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August 4, 19]9 


Five Years Ago and Now 
Fifth Anniversary of Start of World’s War Brings 
Many Great Changes and America’s Leadership—Re- 
calling the Days of Crisis and How They Were Passed 


By Edwin J. Jones, 
Associate Editor of The Financial World 


EDNESDAY of last week was the fifth anniversary 

of the closing of the New York Stock Exchange 

after a two days’ semi-panic in stocks, which was 
caused by the action of Germany, Austria, Russia and 
France, in rapid succession, drawing the sword for a 
mighty contest, a few days later being followed by Great 
Britain. It had been intended, up to within fifteen 
minutes of the opening hour, to resume trading the next 
day, but so alarming were the advices and so overwhelm- 
ing the number of would-be sellers of stocks and bonds 
ready to dump their securities “at the market” that, at a 
hastily called meeting of the Exchange authorities, the 
decision to continue trading was quickly rescinded and 
the Stock Exchange remained closed from that day on- 
ward until November 28, when bond trading was resumed 
on a restricted scale, and on December 12, 1914, stock 
market operations were resumed, but on a restricted scale 
also, with artificially created barriers against sales of 
stock below certain designated prices. In the period dur- 
ing which the Exchange was closed (and the Chicago, 
Philadelphia, Pittsburgh, Boston and Toronto Stock Ex- 
changes were also shut) there was an unrecognized 
market for listed stocks in the “open” or Street market, 
but all banking and Exchange authorities discouraged this, 
and the trading was conducted under great difficulties and 
at great risk to those who participated. The Financial 
World, in its issue of August 1, 1914, in discussing the 
reasons for closing the Exchange, said editorially: 

“When the Stock Exchanges in all Europe found themselves under 
the pressing necessity of closing their doors because of the complete 
breakdown of the machinery of credit, there was left to our own 
Stock Exchange no other recourse than to suspend all dealings until 
a state of calm reasoning returned. 

“For three succeeding days our Stock Exchange stood the brunt 
of the world’s liquidation in a manner to evoke the admiration of 
the countries of Europe, making a market in that time for over 
3,000,000 shares of stock. No one can say that the Stock Exchange 
in this crisis, which virtually developed over night and came like a 
bolt from out of the clear blue sky, did not do its full duty and con- 


clusively prove that fundamentally our economic structure is resting 
on sound timbering. 

“But to keep the doors open longer would have been an open invita- 
tion to disaster to a great many more individuals and institutions 
without any corresponding good, for reason was fast departing and 
nothing could have withstood a hysterical slaughter of security 
prices. 

“Considering the fury of the liquidation through which the market 
has passed it is considered fortunate that financial embarrassments 
have been reduced to a minimum. It is said on behalf of the few 
Stock Exchange houses which were forced to the wall Friday that 
troubles were traceable largely to the inability of their large clients 
to provide further margins at a moment's notice and that they would 
be relieved from their embarrassment as soon as normal conditions 
returned. 


“Eventually the smash in our securities must redound to the benefit 
of American investors, since it is accepted fact that with the major- 
ity of stocks their declines were forced upon them by extraneous 
ae and were not caused by any impairment of intrinsic 

The truth of this last observation was quickly demon- 
strated a few months after the exchanges were reopened, 
and early in 1915 began the rise which eventually resolved 
itself into a great boom which lasted with scarcely any 
interruption until the last months of 1916 At the time 
the Stock Exchange closed U. S. Steel common sold at 
52 (now 110); General Motors at 78 (now 225, with five 
times more outstanding stock); U. S. Rubber at 36 (now 
125); Central Leather common 28 (now 111); New Haven 
at 52 (now 37); Union Pacific at 115 (now 130); Southern 
Pacific 85 (now 105). In the same week the Stock Ex- 
change closed, the value of our wheat crop leaped $50,- 
000,000 over night and the value of the cotton crop shrank 
$80,000,000 at one market session, because all the buyers 
of our cotton in Continental Europe beyond the Rhine 
were cut off. General trade was in a state of demorali- 
zation. Cotton fell to 6% cents a pound, and the South 
thought it was ruined, and appeals for the charitable 
minded business man to “buy a bale of cotton” were sent 
broadcast. 


The investment market was equally demoralized a 
height of the crisis. An exercpt from the issue of T| 
Financial World on Aug. 1, 1914, makes interesting read 
ing at this time: 

With the United States this week for a time the center 
world’s liquidation, even the highest grade of investment issu¢ 
way. Bonds and short term notes were sent into this market in , 
volume that seemed startingly large because the volume of busines 
up to the time of the breaking of the war clouds had been quit 
limited, owing to industrial and political uncertainties. With th: 
rise in money rates, an entirely new and revised view of valu 
taken, especially with regard to speculative bonds, some of which 
have become mere gambles. Not in all the years since the pa 
1907 have bond values touched so low an average as they did th 
week. The average of 25 railroad bonds at the close of this : 
was around 81, as against 89 in July, 1908, which was a month 
the severe period of depression, following the panic of the fal! ; 
vious. All otker issues showed an equally weak market. Frigh 
fully panic prices would have resulted had not the New York Stock 
Exchange been closed. 


Mr. Louis Guenther, editor of The Financial World 
that same week, published over his own signature this 
advice to the investors: 


The New York Stock Exchange has suspended dealings as a pr 
cautionary measure. All other American Exchanges, including th 
outside market, are, by common agreement, not quoting securities 
This is regarded as the only feasible measure to prevent frenzied / 
+ pam at prices which could but involve investors in unnecessary 
osses. 

The opinion is emphatically expressed in conservative financi 
circles that the low prices forced upon sound securities by such in- 
fluences as have compelled European liquidation which was impossib|; 
to control, are considerably under those levels which their int 
merits command under normal conditions. 

I heartily concur in this view, and consider it my duty to en- 
courage my subscribers to maintain their faith in the soundness 
of economic conditions in the United States and in the stability ot 
real security values. 

I feel confident that such faith will be amply rewarded when cal 
reasoning replaces what now appears to be a panic of the mob. 


Those who heeded this admonition at the time and did 
not lose their heads, have had no reason to complain sin 
as to the soundness of the views then expressed. 

* * * 


WAR STOCKS IN PEACE TIMES. 

Outside market stock of corporations which made fabu- 
lous profits during the war but which are experiencing a 
very lean period now are presenting a very firm front 
Take, for instance, the shares of Hercules Powder, sell 
ing at $220 a share. Before the war these stock were sel- 
dom quoted and sold $100 to $150 below the present 
market. Last week the income account of Hercules 
Powder was issued and it showed gross receipts of $12- 
173,831, compared with $19,880,867, a decrease of $7,707 
136. Net earnings after charges and Federal taxes wet 
only $448,420, a decrease of $2,135,629. After preferred 
stock dividends, the surplus was only $301,170, against 
$2,434,799. After the report came out the stock did not 
decline a single point. There are any number of othe: 
so-called war issues like American Brass, Atlas Powder 
E. W. Bliss, du Pont Powder, Standard Screw and Win- 
chester Arms, which, although selling well below the 
prices they commanded during the war, are still awa) 
above pre-war levels. While all are making earnings 
which compare as unfavorably as do those of Hercule: 
Powder, there is seemingly a great confidence amo! 
stockholders that the management will be able to 
their activities into some peaceful channels that wil! 
bring profits very much larger than those in pre 
days. 

** * * 


U. S. STEEL DECLINES. 

Many weeks ago shrewd stock market operators 
buying U. S. Steel common stock a little above par 
many more skeptical speculators were wondering 
they could be buying Steel when the earning were 50 
poor. The early buyers were right as they were buying 


lat 


because they had heard about the good earnings 
were expected, and when this proved to be correct the! 
sold on the good news. 
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A Method of Solving the 


Towards Reconstruction 


Great Financial Problems 


of the Nations May Be the Creation of an Inter- 


national Loan To Be Subscribed to By All Nations 


his By Henry Brunner 


at the present time in many countries in favor of 
“nationalization” of coal and iron mines, hydro- 
~ tric power and leading industries. It is evident that 
sible the underlying reason for this movement is the popular 
' nviction that the great primary wealth producing forces 
baa ght to support the burden of economic reconstruction 
y of le necessary by the World War. But careful and well- 
lvised political economists shrink at this idea of “nation- 
ition,” because they see in it as the inevitable result 
the squandering and loss of the very forces called 
ne n for relief. On the other hand, taxation of primary 
rces of wealth by any one country is impossible for 
reason that thereby the industries of such country 
ild be excluded from, or at least weakened in, the 

bu- mpetition for foreign markets. 
(hese objections do not exist, if, instead of “nationaliza- 
” or national taxation, we make the world production 


Ba \ VERY pronounced general movement is noticed 
d 





ell the leading natural sources of wealth the basis of se- 
el- rity for the payment of interest and amortization of.a 
ent large international loan, for the purpose of stabilizing the 
les economic conditions created by the war. Radical meas- 
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ures are necessary to bring about this stabilization. In 
the ultimate analysis, the means must be either destructive 
(repudiation and confiscation) or constructive by honest 
and allied co-operation “to make good.” The present pres- 
entation is an honest endeavor in the latter direction. It 
does not involve any state guarantee, any national sacri- 
fice, any national sovereignty or other cherished doctrine. 
It simply proposes an international agreement to harness 
the strongest horses to pull the burden. This proposition 
is to create an international loan of One Hundred Billion 
Dollars, the payment of 3 interest, and % per cent. amor- 
tization per year of said loan to be guaranteed by a tax 
or royalty on the world production of coal, iron, copper, 
petroleum, hydraulic power, potash and aluminum—this 
loan to be free from all taxes, present or future, in any 
of the contracting countries and the bonds so created to 
be divided among said countries in the following manner, 
which seems to be most equitable: 

First: The quota of each eountry to be determined on 
the double basis of production and consumption in this 
manner; that the two elements are added for each coun- 
try and the sum divided by two. 
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Second: The quota of the former Central Empires and 
other enemy countries to be turned over in its entirety 
to the Peace Conference, to be applied by it in part 
payment of the war indemnities due by said countries .to 
the entente nations. 

Third: The neutral countries to receive each its quota 
of the bonds, which would easily replace the war bonds 
issued by each of said countries and so take care of their 
war debts. 

Fourth: The quota of Russia and Mexico to be used, 
first, in payment of their respective foreign debts and 
obligations, and the balance, if any, to be turned over 
to each of them in like manner as to neutral countries. 

Fifth: The quota of the entente nations to be used, first, 
to cancel inter-allied obligations, and the balance to be 
turned over to each respective country and used to replace 
its own national war bonds. 

These bonds would become the first international secur- 
ity and could serve, if need be, as one of the elements of 
security for fiduciary circulation of certain countries and 
as a basis for credit. Iron and coal are 
values more serious and more useful than gold and silver. 
The other elements of security mentioned are hardly less 
important. The production and use of all of them is of 
primary necessity to the very existence of industry and 
commerce. The proposed loan offers, therefore, the very 
best guarantee and the payment of interest and principal 
will be effected automatically without injuring anybody 
or disturbing anything. 


interntional 


Financial Problem Solvea by Budgets. 

The solution of the financial problem depends primarily 
on the stabilization and equilibrium of the budgets of the 
four great entente nations. It is senseless to suppose 
for a moment that France and Italy can support a budget 
sufficiently large to take care of the interest of the enor- 
mous war debts. A radical remedy must, therefore, be 
found to lighten the budgets, if the worst financial calami- 
ties are to be avoided. And let every sane business man, 
banker and statesman remember that this is not a ques- 
tion of local crisis, but of whether the whole tremendous 
credit system of the world will stand or fall, and let every 
American remember that we have a greater interest to 
uphold the world credit system than anybody else. 

Regarding England, if we assume that her war debt 
will be borne by the whole British Empire, her situation 
is much more favorable than that of France or Italy. But 
if she should finally be afraid to ask her colonies to stand 
England’s war burden would also 
This very thorny problem is 

The importance of this fea- 


their equitable part, 
become nearly unbearable. 
avoided by the present plan. 
ture can hardly be overestimated. 

Without any doubt, the United States can easily stand 
the present war debt, even if the allied nations do not 
reimburse the loans consented during the war within a 
reasonable time. (It not be overlooked that the 
present plan provides for this reimbursement automatic- 
ally.) But even in the United States the service of the 
war loans raises many thorny and vexatory questions of 
But the worst feature probably is that this war 


must 


taxation. 
financing brings in its train a detestable bureaucracy so 
fatal to democratic institutions. 

Nor can we overlook the fact that the enemy countries 
will never be able to keep their engagements for restora- 
tion and war indemnities if said primary forces of wealth 
are not put into harness, because, as stated before, none 
cf the enemy countries can tax the same as a national 
measure without destroying the capacity of its industries 
for world competition. 

The objection might be raised against this international 
loan plan that certain neutral nations would not be inter- 
ested to participate in the same, and that such defection 
would render the plan impossible. I don’t think that this 
objection would be well founded, because it would be 
-asy to tax all materials affected when and where imported 
into other countries, either in the condition of raw product 
or manufactured goods, in which case such non-assenting 
countries would not get the benefit of their quota of bonds 
and yet have their products subjected to the same taxes 
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as the contracting countries, which is of primary impor 
tance. 


z 


The collecting of these taxes is easier and more si 
than that of any other tax except the direct tax on 
estate. A commission,’ acting under the authority o} 
council of the League of Nations, would have charg 
fixing annually the rate of tax and to effect the colle 
of the same and the payment of the interest and am 
zation of the loan. Each of the contracting count 
acting in the capacity of a mandatory of the loan « 
mission would proceed to collect the tax due under 
jurisdiction. The sums so collected would not enter 
the regular accounts of such state, but would be remi 
monthly to said commission or to the depositary appoi: 
by it in such country. 
With the exception of the Central Empires and ot 
enemy countries, and of Russia and Mexico, all the ot 
contracting countries would practically own their 
bonds except as below explained—that the United States 
and England would own a larger proportion than t 
respective quota on account of the reimbursement by 1S 
allied nations of their respective war loans. Re 


(To be continued in the next issue of The Financial World.) 
* * * 


GENERAL MOTORS NOT BUYING EVERYTHING. 


In steady succession certain restless speculative inte: 
ests in Wall Street have sold the Ford Motor Co., t! 
Saxon Motor Co., Studebaker Co., and several others | gre 
the General Motors Corporation only to have the repr 
sentatives of the latter company make official 
The latest crop of reported acquisitions 
Fisher Body Corporation. It took three emphatic deni 
of the Ford Motor Co. rumor to finally kill it, and t 
sponsors for the story said auditors were actually at w 
in the Ford offices making an inventory. The Ford C 
pany, of course, is not and never has been for sale. Offi 
denial is made as to the Fisher Body, Stutz and Pie: 
Arrow yarns. The General Motors Corporation mal 
cars in large numbers and as the Stutz and Pierce-Ar1 
cars are not turned out in big volume but a considera! 
amount of work on them is hand work, the General M 
tors Corporation has not once thought of trying to abs 
these companies. The General Motors policy is to spe: 
large additional amounts of money to enlarge their « 
isting plants but does not intend to spend money to b 
any existing companies. 


de: 
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August 
Bond Circular 


We have purchased with our own funds and now 
offer with our recommendation over 250 issues of 
investment bonds. 





Included in this list are a number of Municipal 
issues which are not only exempt from all Federal 
Income Tax but are also exempt from State and 
local taxes in various States and are legal invest- | 
ments for Savings Banks and Trust Funds. | 


As there is a wide diversity in this list of bonds, 1} 
investors can obtain almost any maturity to suit in 
their individual requirements, with a range of 
interest yield from about 44% to around 7%. 


We shall be glad to send a copy of our August i] 
General Bond Circular and to make individual | 
recommendations to those who have special invest- 34 
ment problems to solve. 


We suggest you ask for Circular S-111 


Bo: 
Harris, Forbes & Co ; 
Pine Street, Corner William | : 


New York 














When writing advertisers, tell them you are a subscriber to The Financial World. 
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RESERVE BOARD AND SPECULATION. 


No Action Taken, but Big Bankers Know What to Do— 
The Situation Changed. 


. Federal Reserve Board has twice warned the specu- 
community that undue speculation in securities was 
bing the money market to the detriment of com- 
al and Governmental financial plans, and it ordered 
ral Reserve Banks to determine and report to what 
extent Government obligations (Liberty Bonds and Vic- 
Notes) had been used as collateral for discounts on 
other than for the purpose of facilitating the pur- 
of Government bonds under the terms of payment 
ribed by the Treasury Department. 
esumably this data has been sent in to the Reserve 
| and the facts disclosed have doubtless formed the 
t of discussion in the Board, but Wall street ru- 
that another warning was to be issued are unfounded 
shown by this brief statement issued by the Federal 
Reserve Board on Wednesday last: 


e Board feels that it has already made clear its position re- 
g the call loan market and has nothing further to say on the 
t at the present time.”’ 


It is not at all unlikely that the Board has been kept 
lly advised from its New York agents and that the Board 
it unnecessary to clarify its position as already 
tated. The situation in the stock market has already 
greatly changed. Three weeks ago the Stock Exchange 
ading was in volume, fully 800,000 and 900,000 shares in 
xcess of the present daily transactions. In other words, 
peculative pools and large operators, sensing the sit- 
n, have sharply curtailed operations and the boom period 
een apparently safely passed without requiring dras- 
tion. Time money at 7 and 7% per cent., and with 
erous foreign financial operations being arranged, puts 
ifferent complexion on the _ speculative situation. 
kers of international repute were not disposed to 
rfere with market activities while they had no use 
ioney resources when their commitments with for- 
governments for credits and other advances were 
ging fire, but now that these deals are coming to a 
it makes all the difference in the world for the suc- 
or failure of these plans whether banking resources 
tied up in stock market commitments or are free and 
lable for credit operations. Speculation, frequently 
cess of what it should be, has been rampant for three 
ths, but the complexion of affairs is now radically 
ed. Big banking interests, quite as well as the Fed- 
Reserve Board, have the power, through their Money 
nittee of the Associated Banks, to put a check on 
‘lation, which will have to give way its commanding 
ion and take second place. Commercial operations 
foreign commitments will occupy the minds of big 
ers now for a while at least. This explains, in part 
st, why the stock market boom is subsiding. 


« * * 


MARKET AND FINANCIAL SUMMARY. 
‘tal new American financing since Jan., $1,533,836,100. 

American Railroad Bonds and Notes issued in July, 
$27,779,000. 

Industrial Corporation Bonds, Notes and Stocks issued 
in July, $343,164,300. 

Cail money rates 6 and 20 per cent. on N. Y. Stock 
Exchange, closing 20 per cent. July 31. 

‘otal sales stocks New York Stock Exchange in July, 
54,170,891, largest on record. 

‘otal sales bonds all classes New York Stock Exchange 
in July $263,498,750, including $202,262,250 in Liberty 
Bonds and Victory Notes. Also a new high record for 
any month in history of the Exchange. 

lighest average price 50 listed stocks in July 93.56 on 
July 17. Average on July 30, 88.82. Low for year 69.72, 
Jan. 24. Trend downward. 

‘orty Bonds on New York Stock Exchange closed July 
“\ at average price of 76.95, a decline of .96 for the month. 
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Production—Transportation 
Refining—Distribution 


A complete industrial cycle is represented by 


Shaffer Oil 
and Refining Co. 


Illustrated booklets 
mailed upon request 


H. M. Byllesby & Company 


Incorporated 


208 South La Salle Street 
CHICAGO 


111 Broadway 
NEW YORK 























| County Bonds 
Yielding 4.55% - 4.70% 

Ottawa Co. 5s, 1925-26 
Paulding Co. 5s, 1920-26 


Union Co. 5s, 1922-25 
Williams Co. 5s, 1922-29 


| Defiance Co. 5s, 1925-27 
| Lucas Co. 5s, 1920-29 
Morgan Co. 5s, 1926-28 
Marion Co. 5s, 1925-26 


Circular on request. 


SIDNEY SPITZER & CO. 


115 Broadway, New York 




















Stability 


There is no fluctuation in the value of our 6% 
FIRST MORTGAGE REAL ESTATE GOLD BONDS, 
secured by well situated, improved Chicago prop- 
erty. The value of these bonds has been main- 
tained at all times. 


We recommend them as a conservative investment 


For information regarding our latest issue, 
send for circular. 


WOLLENBERGER & CO. 


105 So. La Salle St. CHICAGO 

















| Yields over 7.36 % 


Largest printed floor-covering manufacturer in this country. 

Net tangible assets, $162 per share. 

First preferred dividend requirements earned four times over in 1918. 
We recommend this stock for investment at 95 and Dividend. 


Descriptive Circular on request. 


SUTRO & KIMBLEY 


Members New York Stock Exchange 
Telephone Rector 8297 66 Broadway, New Yor, 

















C. F. Childs & Co. 


Chicago-New York 


Specialists 
UNITED STATES GOVERNMENT BONDS 
All “Liberty” Issues 








OHIO PREFERRED STOCKS 


Netting 6 to 8% 


Send for our list 


BEAZELL & CHATFIELD 


Cenover Bldg. 


Union Central Bidg. 
‘ Dayton, Ohie 


Cincinnati, Ohio 











When wr'ting advertisers, tell them you are a subscriber to The Firancial World. 
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BONDS 





HE railroad bonds on 

exceptionally high yields to investors. At present 

prices, 14 conservative issues now offered yield from 
5.45 to 7.25% 


August Offering Sheet of 86 Issues sent on request for W-239 


The National ‘City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 
SHORT TERM NOTES ACCEPTANCES 


Rail Bonds for your 
August Funds 


our August list return 
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STEEL WORKERS NOT NEGLECTED. 


Efforts to Unionize the Steel Corporation Comes after a 
100 Per Cent. Wage Increase. 

Wall Street has taken a considerable interest in the 
American Federation of Labor’s announcement of a de- 
termined effort to unionize the steel workers of America. 
The U. S. Steel Corporation, with something like 200,000 
employes, has never acknowledged the “closed” shop, but 
has employed union and non-union workers alike, without 
any discrimination. It has established hospitals, an old 
age pension fund, welfare associations for improved hous- 
ing, aided in every way home building plans of its em- 
ployes and established a department for the sale of stock 
of the company to employes at attractive prices. 

Since the war began in 1914 the Corporation has ad- 
vanced wages no less than five times, and the general 
wage average now stands at quite 100 per cent. higher 
than the average before the war. Similar conditions exist 
at plants of the other big companies. 

Still there is dissatisfaction, at least the union organi- 
zers say it exists, not only in the ranks of the Steel Cor- 
poration, but among the employes of the Bethlehem Steel 
Co., Lackawanna Steel, Republic Iron & Steel, Midvale 
Steel and other corporations. The workers have no special 
grievance at this time, so far as the utterances of the rank 
and file disclose it, but union organizers have been at work 
for months in all the steel manufacturing centers, and the 
reports from the Mahoning Valley district beyond Pitts- 
burg state that 20,000 of the 35,000 steel workers in the 
Mahoning Valley have voted in favor of a strike unless 
the companies recognize the union principle, “readjust” 
the wage scale and provide improved working conditions. 
The situation in Pittsburg and elsewhere is similar. 

Wall street has not been perturbed by the agitation 
now going on. It believes in the policy of Judge Gary, 
Chairman of the Board of the Steel Corporation, which 
is one of liberality toward the claims of labor to a sub- 
stantial share of the product of their labor. The present 
manifestation is also believed to be fomented largely by 
radical agitators who have seized the opportunity occa- 
sioned by unrest over war conditions and high prices, to 
spread their doctrines of discontent, and that the steel 
workers, by a large majority, will finally conclude that 
they have no real grievances worth striking for. The 
union sentiment, however, is acknowledged by steel 
makers to be stronger now than it was one year ago. 

Steel workers can make or mar prosperity in their 
craft by wise or foolish action. While the steel trade is 
picking up in many directions, steel prices are about as 
high as the building and reconstruction program can stand, 
and any enforcement of a further rise in the wage scale 
might check the promising buying in finished steel. There 
is need of wise and calm leadership among the workers. 
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rFRENCH AND BELGIAN SHORT TERM BILLS. 
A lemporary Plan of Financing Their Needs in a Tight 
Money Period. 
e French Government has arranged a credit in New 
\ for $50,000,000 through an arrangement for the sale 
to Morgan & Co. of more than $50,000,000 in sixty and 
ninety-day bills and a similar arrangement for a smaller 
t-term loan has been made with the Belgian Govern- 
for possibly not over $0,000,000. The Treasury 
will not be offered for resale until money market 
itions become more favorable and the banks are 
to take them and give them a wide distribution among 
rican banks. It will be a banking operation purely 
none will be offered to the public. 
actically all European Governments are trying to 
nge loans here and it seems that the short-term loan 
ngement appeals to European financiers, especially 
iis time, and this method may be resorted to in a num- 
f instances in the near future. The use to which the 
ch will put the $50,000,000 is not stated but the 
-h Government needs are large and further borrowing 
is sort is likely when the 60 and 90-day paper matures. 
ntually these obligations may be funded into a long- 
bond issue and the American investor called on to 
some of his investment surplus funds to purchase 


is apparent that abnormal rates for time and call 
funds, together with the heavy pressure for money 
ove the crops and finance industrial and trade activity, 
forced~a resort to borrowing on short time bills in- 
1 of offering long-term loans. By next month or 
‘ber at the latest the pressure of the insistent demand 
he present time will probably have considerably less- 
and then we may look for some large long-term 
rings by European Governments. France last week 
off $100,000,000 loan which she negotiated here two 
rs ago through the American Foreign Securities Com- 
Our Treasury Department evidently was utilized 
inance this loan as a credit of more than $100,000,000 
recently advanced to France. 
all the banks in the country are mindful of their 
larged duties in the present strained after-war condi- 
s and do their part, the heavy demands upon us can 
met and American industrial activities maintained in 
volume which our industrial leadership and prestige 
ntitled. 
* * * 
NORTHERN STATES POWER PREFERRED. 
he progress made toward the popular ownership of 
hares in public utility companies is illustrated strikingly 
the figures of holdings of the preferred stock of the 
rthern States Power Co., of Minnesota, which serves 
St. Paul, Minneapolis, and many other cities and towns 
that section of the Northwest. Five years ago the 
kers for the company, H. M. Byllesby & Co., began to 
surage the public in the cities served by the company 
invest in the preferred stock. At that time the pre- 
ed shareholders numbered 1,662, whereas in July of this 
- dividend checks were mailed to 8,915 holders of the 
ferred, and about three-fourths of this number reside 
the territory served by the corporation. The number 
preferred shareholders since June, 1914, is as fellows: 
e 30, 1915, 1,656; june 30, 1916, 3,035; June 30, 1917, 
0; June 30, 1918, 7,123; June 30, 1919, 8,915. 
Chis record spells confidence in the management and 
fidence in the future of the corporation. 
+* oa * 
PIERCE OIL NEW STOCK. 
he proposal to increase the stock of the Pierce Oil 
poration from $33,000,000 to $68,000,000 and which was 
ecasted in last week’s issue of The Financial World, 
s acted upon favorably by the stockholders who met 
Richmond, Va. Shareholders also ratified the proposed 
ie of $15,000,000 8 per cent. preferred stock. There 
| be $20,000,000 of Class “B” common which will have 
voting power but will enjoy all the privileges of the 
ular common stock. It is the intention to reserve 
5,000,000 of the “B” stock against conversion of the new 
ue of $15,000,000 new preferred. 
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New Offering 





$3,000,000 


J. GC. Penney Company 


7 Per Cent. Cumulative Preferred Stock 
Par Value $100 


Free from normal Federal Income Tax 


Dividends payable quarterly — 
March 31, June 30, September 30, December 31 


Mr. J. C. Penney, Chairman of the Board of the J. C. Penney Company, sum- 
marizes in a letter to the Bankers as follows: 


(1) The J. C. Penney Company, with 197 stores, operates the largest chain 
of department stores of its kind in the world, the Company’s business 
extending into twenty-five states. 


(2) The average net profits before taxes for the past six years are $1,020,- 
541.41. The average net profits after Federal taxes for the same period 
have been $660,746.04, or more than three times the annual dividend 
requirements on this issue of $3,000,000 Preferred Stock. The average 
for the past three years before taxes has been $1,608,076, and after 
Federal taxes, $888,485, or more than four times the dividend require- 
ments on the present issue. 


(3) At the present rate, the Company’s volume of business in 1919 should 
exceed $28,000,000, with estimated net profits of more than $2,750,000 
before taxes, which are estimated at $1,100,000. 


(4) The Company’s business is done upon a cash basis, so that the quick 
assets consist of cash and merchandise; the net quick assets of the 
Company after introduction of the proceeds of this issue, will show 
$204 per share of preferred stock. 


(5) The Company has no funded debt, and none can be created without the 
consent of the holders of 66 2/3% of the outstanding preferred stock, 
except for the acquisition of new property. 


(6) An average annual sinking fund of 5% of the total amount of the pre- 
ferred stock outstanding, with an average minimum of $150,000 annu- 
ally, is provided for the purchase and retirement of the Preferred Stock 
at not to exceed the call price. 


(7) The Company will make application to list this stock on the New York 
Stock Exchange. 








All legal details will be subject to the approval of Messrs. Breed, Abbott & Morgan, of 
| New York, for the Bankers and by Gwinn & Pell, of New York, for the Company 





Price 98 and Accrued Dividend, to Yield Over 71g Per Cent. 
(When, as and if Issued) 





120 Broadway 120 Broadway 
New York New York 
Cassatt & Co. 


Commercial Trust Bldg. 
Philadelphia, Pa. 


All statements herein are based on infermation which we regard as reliable, and, while we do 
not guarantee them, they are the data upon which we have acted in the purchase of this stock. 





When writing advertisers, tell them you are a subscriber to The Financial World. 
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Standard Oil’s New Financial Policy 


Entering Into a New Era—Company Issues New 


Stock Through Bankers 





A New Policy Inaugu- 


rated by Expectation to List Stock on the Exchange 
By J. W. Smallwood 


New Jersey’s plan for the creation of a new 
issue of preferred stock a new chapter is opened 
in Standard Oil’s financial history. 

It is dificult to understand the company’s object in de- 

ng upon the issuance of $100,000,000 7% cumulative 
non-voting preferred stock, to be underwritten by Messrs. 
J. P. Morgan & Co., and it is impossible to explain the 
real reasons underlying the radical departure in the com- 
pany’s financial policy. 

It would appear that the Standard Oil interests in the 
coming struggle for world trade were desirous of estab- 
lishing the strongest banking connection and it would 

be surprising to see additional financing at a later 
date. As explained by Chairman A. C. Bedford, it is 
the company’s intention to utilize the new capital in finan- 
cing the further development of the company’s equipment 
’ resources. During the period of the war the New 


W ITH the announcement of Standard Oil Co., of 


Jersey company made extensive additions to its plants, 
but as soon as the end of the war seemed certain a new 
development program was inaugurated by the company in 
ticipation of increased world requirements of petroleum 
ducts under peace 
ditions. This de- 
lopment campaign 
alling for large ex- 
nditures, and the 
ipany’s cash has 
n depleted by 
ivy war taxes, but 
is doubtful whether 
principal purpose 
the new stock is- 
is to supply the 
funds needed for ex- 
entions. It appears 
re likely that the 
mpany plans to ex- 
nd credits to its for- 
yn customers. In 
is connection it is 
nteresting to note 
it the new preferred 
tock is callable at the 
d of three years at 
15, which lends 
ight to reports that the company proposes to extend 
ree year credits to its European customers. 
rhis, of course, will make it easier for Europe to buy 
indard Oil products, and should greatly stimulate the 
mpany’s foreign trade. With the cessation of war ac- 
ities there has gradually been developed a_ keen 
mpetition in the petroleum markets of Europe with 
ndard Oil and Royal Dutch-Shell playing the leading 
les. As this competition continues to develop, it is 
ssible that Royal Dutch would have been at an advan- 
e over the Standard owing to its practice of raising 





A. C. Bedford. 


Chairman of the Board of 
Directors. 


ditional funds by the issuance of new stock from time 
time. However, when Standard follows the same prac- 

it turns the tables and places the Standard in a vastly 
perior position, because that company has just begun 
raise new money and is in a position to greatly, in- 
ase its capitalization if it is deemed advisable. Then, 

it must be considered that the Royal Dutch-Shell 
up has largely financed its development, that is, the 
nstruction « 


f new plants, new acquisition, etc., by the 
uance of additional stock whereas all this has been taken 
re of out of earning by the Standard and the new money 


which the latter organization is now raising can be used 
in securing new business on a large scale. It would 
appear, therefore, that in a struggle for the European 
markets, Standard Oil is in a much more favorable posi- 
tion than its strongest opponents. 

Next in importance to the new financial policy of Stan- 
dard Oil, is the publication of the New Jersey company’s 
financial statement after a seven years’ silence. The re- 
port confirms the faith of the company’s shareholders 
in its strong financial position and tremendous earning 
power. With the exception of a decline in 1914, due to 
the outbreak of the war, the company’s earnings have 
shown a steady development, increasing from $35,397,717 
in 1912 to $105,785,858 in 1917. In 1918 there was a small 
decline in earning which amounted to $101,614,143 and 
Federal taxes resulted in a considerable drop in the bal- 
ance available for the stock, the war taxes reaching the 
enormous total $44,330,359 and the balance available for 
dividends being $57,283,784. The report, however, does 
not show the extent of the company’s charges for de- 
preciation, and it is not likely that the total earnings 
would show a falling off for 1918 before depreciation. 
Company Increases 

Surplus. 

From year to year 
the company has been 
steadily adding to its 
surplus, and at the 
close of 1918 this item 
had reached the total 
of $463,712,410, com- 
pared with a capital 
stock of $98,338,300. 
At the close of the 
year there’ existed 
$562,000,000 of assets 
in excess of all ob- 
ligations. The excess 
of current assets over 
current liabilities 
amounted to more 

W. C. Teagle. than $300,000,000. 

: F Furthermore, it is 
President of the Standard Oil carta thot ihe tk 
of New Jersey. ues carried in the bal- 

ance sheet are unusu- 
ally conservative. The total value of Plants, Stable and 
Floating Equipment is placed at $249,827,931. Most of 
the company’s properties were acquired at costs far be- 





low the present day figures. Its tankships, comprising 
the largest fleet flying the American flag, were constructed 
in most instances at considerably less than $100 per dead- 
weight ton, whereas the present cost of construction is 
over $200 per ton. 

The most striking illustration of the low values placed 


on the company’s assets is its undervaluation of the “stocks 
in other companies,” which are apparently carried at cost. 
The entire valuation placed on these investments is car- 
ried at $23,009,499, while the company’s ownership of 80% 
of the Imperial Oil of Canada stock alone is worth over 
$100,000,000 at present market prices. The company’s 
holdings of Standard Oil of Louisiana, Carter Oil and cer- 
tain other companies in which the New Jersey company 
owns all of the stock are probably not included under 
its “stocks in other companies,” and it appears that the 
properties of these companies are included in the plant 
account The book yalue of New Jersey stock at the 


close of 1918 was $562 a share, according to the balance 
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sheet, but a revaluation of assets would probably bring this 
item above the market value of the stock. 
Another important point is the company’s announcement 


MMMMMMNTMAnaean anna sacnenNNNNTNNNNNN AANA AA 


STANDARD OIL COMPANY (NEW JERSEY) AND SUBSIDIARIES 
CONSOLIDATED GENERAL BALANCE SHEET. 
December 31, 1918. 

ASSETS. 

Total Value of Plant, Stable and Floating Equipment 
(less Depreciation) 
Se ee ee COONS. 6 ks occeescedansebeenes 
Government Bonds and Other Invest- 
$93,452,369.77 


PGE BOOTIE s 6c cc cr cccesscceces 
Inventories of Merchandise ; 160,505,280.15 
151,320,085.90 


MEE 6:66:06 0060060066 600606040000008 13,201,851.66 





418,479,587.48 


POOR eT ear $691,316,969.04 
Leas Accounts Payable.............. $116,816,714.77 
Mafine Insurance Reserves 11,957,228.46 


128,773,943.23 





eee $562,543,025.81 
NOMINAL LIABILITIES, 

Complted Geet isn ccs ce ccsccccccs feeeeeeneaes $98,338,300.00 

Rawerve Ger. AmMbithas. 2.2.0 ccccccccccgevesescdeceas 492,315.84 

Surplus, Including Reserve for Working Capital.... 463,712,409.97 

$562,543,025.81 


STATEMENT OF EARNINGS AND DIVIDENDS FOR THE YEARS 
1912-18, INCLUSIVE, WITH INCOME AND WAR TAXES 
DEDUCTED FROM THE EARNINGS OF THE YEAR 
ON WHICH SAME WERE CALCULATED. 


Earnings Federal Earnings 
Before Taxes After Dividends 
Year Deducting Paid and Deducting Paid. 
Federal Taxes. Accrued. Federal Taxes. 

ae $35,397 ,717.37 $289,830.33 $35,107,887.04 $19,667,660.00 
ae 46, 168,955.06 477,085.57  45,691,869.49 *59,002,980,00 
| | ae 31,798,849.62 341,215.45 31,457,634.17 19,667,660.00 
61,396,922.73 619,679.39  60,777,243.34 19,667,660.00 
ie oi & 4 72,426,692.36 1,634,633.19 70,792,059.17 19,667,660.00 
RS 105,785,858.91 25,019,916.97  80,765,941.94 19,667,660.00 
ee 101,614,143.84 744,330,359.15 57,283,784.69 19,667,660.00 


*Note—Under “Dividends Paid’’ for the year 1913, there is included 
the distribution of $40 per share made from repayments by former 
subsidiaries of cash which had previously been advanced by this 
company. 

tNote—1918 taxes subject to adjustment. 


MMMM aman ane esaannnennenen nace eee eNNN NANA 


that application will be made to list the preferred stock on 
the New York Stock Exchange. This also marks a radical 
change in the Rockefeller policy. It is understood that 
the common stock is also to be listed and if so it is likely 
that the common shares will be split up so as to bring 
down their market value and popularize trading in them 
by the public. This should result in a steady expanding 
interest in Standard Oil securities with a resulting appre- 
ciation in market values. 

The change in the Rockefeller policy is a popular one 
in Wall Street, and has aroused widespread comment and 
endorsement. 

* * * 
A CORRECTION. 

Through an unfortunate oversight in the announcement 
in the last issue of The Financial World offering the 8% 
Cumulative Preferred Stock of the Pierce, Butler & Pierce 
Manufacturing Corporation, an error was made in the 
name of one of the syndicate members which should have 
read Lynch & McDermott, instead of as it was, Lyon & 
McDermott. For this reason the advertisement ‘appears 
this week in its corrected and proper form. 











$25,000 to $2,000,000 


Such has been the growth of the Stanley Rule & Level Com- 
pany since its incorporation in 1850. 
tribution of its products and a capable directorate make the 
future of this stock promising. 


Circular on request, without obligation. 
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STONE, PROSSER & DOTY 


52 WILLIAM ST. NEW YORK 
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Empire Gas 
and Fuel Company 


(CITIES SERVICE CO.) 


Bond Secured Sinking Fund 6% Notes 
Due June 15, 1924 


Write for QUESTIONNAIRE recapitulating many 
questions asked in connection with this New Issue. 


Reeder & Company 
Bonds 
Tel. Rector 675 to 679 


60 Broadway, New York 
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SUMMER QUIET IN BONDS. 


[here has been little change in the general character 
the bond market in the last ten days, but the seasonal 
et, heretofore noted in this column, continues. A no- 
le feature of the market last week was heavy buying 
the tax-exempt Liberty Bonds and Notes. This buying, 
wever, was confined to a relatively small group of 
ilti-millionaires who are called “45 per centers” be- 
ise about 45 per cent. of their income flows into the 
leral treasury in taxes. They figure that such taxation 
ictically prohibits them from putting surplus funds 
to corporation securities. They buy municipal bonds 
so, but the bulk of their available funds go into the 
vernment tax-free obligations. 
Municipal dealers are still competing actively for new 
sues of tax-free municipal loans, although there is re- 
rted to have been a further accumulation of municipal 
nds in their hands and they are pretty well stocked 
They are confident that the fall season will open 
th a good demand for these issues from wealthy clients 
d institutions, and the demand for the Government tax- 
ee issues helps to sustain this view. There has also been 
increased inquiry for bonds carrying the circulation 
rivilege. It has been thought by some dealers that the 
ss favorable crop reports coming from the middle west 
nd agricultural states would have the effect of slowing up 
emand for bonds from the central west, but this has not 
een the fact, and the west has been a liberal buyer, con- 
sidering that the summer dullness period is being ex- 
perienced. 





The widest interest is felt in the foreign offerings, which 
are expected to be heavy this fall. The total of offerings 
n foreign loans, in one form or another, since July 1 has 
een as follows: 


I alah aban Odd b 4s ened kanes $50,000,000 
SN hans Sir0e s cb.26b0d 6 b:454000- Rahs RP ae Keb eaek 25,000,000 
SOE wiisodapasousdctedatsaeecadioatsecGneetas 30,000,000 

Ne ES ee ere ere ee ne i eee Aone 75,000,000 

SNEED. i sig. 6S on 4 canniedeedeades sy sseenemeene 25,000,000 
SE a re rrr it ee eres & 10,000,000 

SES 6b. 4600-0046. 84 0s den 5ead cuenss ees geaeneme 12,000,000 

GD Sad be Ohba kd baeke sodas eee aieeens 227 ,000,000 


All of these undertakings have been in straight issues 
f bonds with the exception of the Belgium and Czech 
fferings, which were in the form of bank acceptances 
ind which did not necessitate any issues of bonds. The 
rroposed issue of $100,000,000 loan for Belgium is still 
hanging fire and awaiting the approval or sanction of the 
Government. It is also evidently felt that the American 
public needs some further education in foreign investments 
before there can be any really large offerings which will 
be taken readily. 

Railroad, public utility and industrial bonds are fea- 
tureless. 


FOREIGN GOVERNMENT BONDS. 


Bonds and notes with short maturities at present are 
offering good yields on investments. United Kingdom 
of Great Britain and Ireland 54% Notes at present levels 
are yielding 6.05%. These are due in Nov. 1921. Anglo- 
French 5s, due in Oct. 1920 are now selling on a 7.40% 
basis. Province of Ontario, Canada 5% Gold Bonds due 
in 1922 are selling on a 5.90% basis. The assessed valua- 
tion of taxable property is $2,054,212,000, while the net 
debt is $76,156,536. The population is 2,800,000. Delivery 
and payment is made in the United States. Other excel- 
lent issues are the Swedish Government 6% Gold Bonds 


Ireland 5%4% Bonds due in 1937. 





SHORT-TIME 
7% INVESTMENT 


Available for $1,000 or larger amounts. 

Obligation of widely-known, established company. 
Assets nearly 2% to 1. 

Net earnings nearly 5 times interest charges. 
Majority of assets are liquid and readily realizable. 


Send for Circular No. 1024 X 


Peabody, Houghteling & Co. 
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10 South La Salle St., Chicago, Ill. 
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We have special facilities for handling orders on all 


CANADIAN SECURITIES 
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COPPER 
METAL 


showing that in every year preced- 
ing a Presidential election, 1863 to 
date, copper metal sold at the low 
of a decline—the percentage of 
United States to world production 
and other valuable world data. 
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New Issue 


Capital Stock 


American Ship and Commerce Corporation 


CAPITALIZATION 
Capital Stock (No Par Value) Authorized................. 1,500,000 shares 


To be presently issued, not less than.............0..eeeee. 300,000 shares 


Reserved for exchange for 60,980 shares (all the outstanding 
stock) of The William Cramp & Sons Ship and Engine 
Building Company (or Voting Trust Certificates there- 
for), or other corporate purposes...............e0000- 304,900 shares 


Balance issuable for treasury purposes. 


The Corporation has no Bonds, Notes or Preferred Stock. 


American Ship and Commerce Corporation has been incorporated under the laws of Delaware 
and proposes to acquire without change of present operating management: 


(a) At least a majority of The William Cramp & Sons Ship and 
Engine Building Company outstanding stock or Voting Trust Certificates 
therefor: 

(b) 70,000 shares of the no par capital stock “B” (voting stock, out 
of the 105,000 “B” shares) of the new Kerr Navigation Corporation, 40,000 
shares capital stock “A” (non-voting) will also be outstanding; and directly 
or through subsidiary or associated companies to engage in import and ex- 
port business and allied industries. ‘ 


The William Cramp & Sons Ship and Engine Building Company: 

The Cramp business was established in Philadelphia over eighty years ago. The com- 
pany has one of the most modern, completely equipped plants in the world for the building of 
ships, marine and hydraulic turbine engines. ° 

Total net assets as of December 31, 1918, were equal to $253 per share. 

Net earnings of the past four years and eight months to December 31, 1918, after all 
taxes, depreciation, fixed and all other charges, have been at the average annual rate of 23% 
on the common stock, and for the eight months ended December 31, 1918, were at the annual 
rate of 26.70%, and for 1919 are at the rate of better than 30%. 


Kerr Navigation Corporation: 

The new Kerr Navigation Company will acquire 50,000 tons of ocean steamers, which, 
according to report made for the company by David Elder & Company, Chartered 
Accountants, earned Gross Freights, $14,839,603; Net, $5,465,984, after reserve for Federal 
Taxes. Of these earnings the company charged $4,400,512 in reduction of cost of steamers. 
Net earnings for the year 1919 are estimated by the officers of the company at approximately 
$3,000,000, before taxes, without regard to earning power of new capital. 


Holding Company: 
The American Ship and Commerce Corporation, in addition to the above holdings, will 
have a substantial cash balance in its treasury available for its corporate purposes. 
Application will be made to list this stock on the New York Stock Exchange 


The foregoing information is not guaranteed but is taken from sources which we believe to be reliable 


If, when, and as issued 


Price, $40 Per Share 


(SHANDLER & (SOMPANY 


INCORPORATED 


The offering having been sold, this advertisement appears only as a matter of record. 




















When writing advertisers, tell them you are a subscriber to The Financial World. 
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SIGNIFICANCE OF U. S. STEEL GAINS. 
Steel and Copper the Basic Metals and a Progressive 

Improvement for General Business Indicated. 
here are no quarterly reports of big corporations so 
eagerly awaited as that of the U. S. Steel Corporation, 
business men and Wall Street, investors and specu- 
rs alike, are heartened every time this giant representa- 
of the steel producers of America is able to make a 
sfactory showing. The June quarterly report, just 
tblished, more than justifies and sustains the forecasts 
ts probable tenor. The significant feature of it is that, 
.ddition to showing nearly $1,000,000 gain in net earn- 
over the first quarter of the year, the month of June 
s by far the best of any of the three months’ totals. 
comparative showing of net earnings alongside those 
the same period in the two years previously follows: 





da 











1919 1918 1917 
oe, ST nee ee $11,027,303 $20,644,982 $28,521,091 
Seok ce keeaeeien 10,932,559 21,494,204 30,773,551 
ee ee 12'371/349 20°418/205 31/284'562 
MS icikideucdied $34,331,301 $62,557,391 $90,579,204 

Six momthS ..<..ccceseees $67,844,685  $119,518,815  $203,700,222 


he most comfort for the steel trade and business gen- 
rally is to be obtained from the June net figures, show- 
ng the substantial jump from the smaller earnings of 
May. It will be recalled that there was an unpleasant 
ntroversy between the Railroad Administration and the 
steel manufacturers over the price of steel rails, which 
it had been charged was excessive and as prices on all 
ther steel materials had been fixed the presumption was 
that the criticism covered all prices on steel other than 
rails. The domestic trade has, however, apparently ac- 
epted the steel schedules as announced and the gains 
reported for June reflect better, heavier and more confi- 
ent buying. Steel and copper are basic industries in 
\merica and if they are in a satisfactory state it is unlikely 
that general business will lag. Copper has risen 8c. per 
und in 6 months and the trade is showing the same 
mfidence that is being expressed by the steel men. 
The following table gives a comparison of earnings in 
second 1919 and 1918 quarters, as well as those in 
three months preceding the last quarter: 





Quarter Quarter Quarter 
Ended Ended Ended 
June 31, Mar. 31, June 30, 
1919 919 1918 
, CR eidiekGaaweruaeaca $34,331,301 $33,513,384 $62,557,391 
i 2 tadiws creneweienes 11,007,195 10,638,955 10,157,908 
t OME cctiscicceccssss eee 22,874,429 52,399,483 
nt. U S. S. bonds, &c....... 5,356,819 5,393,413 5,474,333 
GE wieecubaccdavacaans 17,967,287 17,481,016 46,925,150 
SC tere eer fs 6,304,919 6,304,919 6,304,919 
Sig i aa iwed sass ksues 6,353,781 6,353,781 6,353,781 
» Cscicedeseaseedv sass. kehetens .. @ebeeeee ae 
IOI. ok ctrdincpenrtnsace 5,308,587 4,822,316 19,017,375 


It will be noted that the balance for the common stock, 
hich pays $1.25 a share quarterly, was $2.30, or nearly 
suble the dividend allowance. The 1919 earnings repre- 
nt the so-called “lean” period following the armistice 
en business was checking up, as it were, and trying to 
nd itself and because the steel industry has been able to 
nd itself so capably in a six months’ period, the country 
may anticipate confidently a splendid showing for the 
last half of this year. Chairman Gary, reviewing the 
sults for the first six months, stated that in his opinion 
the country was in for the greatest era of prosperity in 
he history of the world. He believed the serious question 
f international exchange would be solved satisfactorily, 
nd if the people of the country had sense enough to take 
idvantage of the opportunities now offered them, there 
vas no question that the greatest progress in the history 
f any country was ahead. There are numerous signs 
vhich sustain Judge Gary’s optimism, which was the 
first to be heard in earlier months when the Judge didn’t 
have as many followers as he will have now. Events 
lave sustained his earlier view in full measure. 
ae 
WESTINGHOUSE IN STRONG HANDS. 
A feature of last week’s weak market was the inactivity 
f Westinghouse, which denotes that the stock is in pretty 
strong hands. There was some small fry selling by little 
speculators. The shipments by the company are increas- 
ing steadily, and the company has paid off its floating note 
indebtedness amounting to about $5,000,000. 
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Monthly Dividends 
and Monthly 
Earning Statements 


The monthly dividends paid to Preferred 
Stockholders of Cities Service Company 
provide a convenient and regular income 
safeguarded by earnings 


Five Times Over Preferred Stock 
Dividend Requirements 


The statements of earnings mailed to stock- 
holders monthly enable investors to keep in 
constant touch with the financial progress of the 
Company. 


Send for Preferred Stock Circular H-3 


Henry L. Doherty & Company 


BOND DEPARTMENT 


60 Wall Street New York 














FRASER COMPANIES, Limited 


6% ist Mortgage Bonds Due 1937 
Price: 97.53 To yield 640% 


RYAN, GRIER & HASTINGS 


LEWIS BUILDING =f g7nners ome | = MONTREAL 








NEW ISSUE 
Pierce, Butler & Pierce * ,Comulstive 


Descriptive Circular on Request 


LYNCH & MSDERMOTT 


—2 WALL ST.NY=Ze/ RECTOR 2515 = 














WESTERN POWER COM. 

PACIFIC LT. & P. REF. 5s, 1951 

UTAH IDAHO SUGAR 
TRADING DEPARTMENT 


JOHN NICKERSON, Jr. 


61 Broadway, New York 
Telephone Bowling Green 6840 























Cities 
Service Co. 


Convertible 7% Bonds 
(SERIES C) 
We have prepared an analysis of this issue call- 
ing attention to the possibilities of large profits 
likely to accrue to holders of this issue—prob- 
ably 20% in less than two years and perhaps a 
great deal:more. The income yield at present 
mafket is about 6%%. The principal is safe- 
guarded by earnings about ten times interest 
charges. 
Write for special letter W-4 


Bolster & Company 


40 Wall Street New York 

















When writing adwertisee. tell them you are a subscriber te The Financial World. 
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Hoard in Vall Mreet 
Dy the Saunterer- 


It is coming to be realized more and more in Wall 
Street banking circles that the Government at Washing- 
ton is probably in for a large and important share in the 
work of reconstruction in Europe in the matter of assist- 
ing bankers to finance the enormous needs of a people 
who have been rendered almost helpless by the cruelties 
and losses by war. The War Finance Corporation facili- 
ties and the provision of $1,000,000,000 appropriation by 
Congress to assist exporters are inadequate for the needs, 
and hence the Edge Bill, which contemplates the creation 
of a corporation with capital resources of ten billions, is 
being pushed energetically in the Senate, with strong 
hope that it will be accepted by the House, and receive 
the approval of the President. The Shipping Board’s 
announcement that it will shortly begin the construction 
of two superleviathans of the deep and fifty feet longer 
than any vessel afloat and that the ships will have a ter- 
minal at the eastern end of Long Island, is an evidence 
of the Government’s purpose to co-operate. 

i 2. 


Wall Street bankers have long been familiar with the 
Shipping Board’s plans and it is heartily in favor of them. 
These giant ships, when completed, wll probably be 
leased or sold to some existing company operating trans- 
Atlantic vessels, possibly the International Mercantile 
Marine Co., and the corporation which the Edge Bill 
fathers will be utilized to finance the construction of the 
vessels. The Shipping Board has an enormous number 
of commercial vessels in its fleet and if marine men and 
bankers can induce Congress to do so, these vessels, to- 
gether with the two giant ships referred to, will be sold 
to private marine interests on easy terms, which it is 
planned shall be so fixed as to spread the purchase price 
over a term of years and charge 4% or at most no more 
than 4% per cent. interest on the principal. Thus private 
banking capital will not have to go into a money market 
which is already strained and pay high interest rates. The 
scheme is something on the order of a Government sub- 
sidy. 

* * * 

Readers of The Financial World who have heard so 
much and have availed themselves liberally of the partial 
payment plan of buying stocks, should not lose sight of 
the fact that one may buy bonds as well on the partial 
payment plan. One Wall Street investment house has 
just reminded its clients that it sells conservative and 
readily negotiable bonds in monthly or semi-monthly pay- 
ments, extending, if desired, over a year’s time. On all 
payments interest is allowed at the coupon rate of the 
bond or bonds that are being bought—if the bond bears 
5 per cent., 5 per cent. interest is allowed on the amount 
paid in, and if the bond is a 6 per cent. bond the amount 
allowed in interest is 6 per cent., and so on. It is pointed 
out that bond buying became a habit during the war, 
people setting aside funds for buying Liberty Bonds as 
regularly as they were set aside for rent and household 
necessities. We agree with this investment banking house 
when it says: “The habit is too good to lose and there is 
no reason why it should be lost.” 

a 

The gambling spirit among some operators in Wall 
Street—many of them novices at the game—is strikingly 
shown by the fact that not one in ten of them knows the 
least thing about the corporation or company whose stock 
he is buying. All the speculator is interested in is to see 
whether the tip that the stock is going up makes good. 
One man who was advised by a Wall Street tipster to buy 
a certain stock did so and the next day he had a profit on 
the transaction, but he had forgotten the name of the 
stock he had bought, and the clerks in the brokerage 
house had to go over his account on the books to find 
the name of it before he could give the order to sell. 


fe 





Metropolitan Trust Company 


60 Wall Street 








August 4, 1919 


Developing a Metropolis 





Strange as it may seem, New York, metropo- 
lis of the world, is greatly undeveloped as 
far as port facilities are concerned. This 
development is now actually going on under 
the supervision of famous engineers—the 
New Jersey side, and Jamaica Bay, Brooklyn, 
for instance. The business possibilities as | 
the result of this work are tremendous, and ‘ 
the value of a New York banking connection 

becomes apparent. The Metropolitan Trust 

Company offers every facility for commer- 
cial and trust banking, backed by the accu- 
mulated experience of 38 years. 


Capital, $2,000,000 Surplus, $4,000,000 


OF THE CITY OF NEW YORK 
716 Fifth Avenue 


Member of Federal Reserve System wi 
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Members CHICAGO BOARD OF TRADE 


33 New Street (Fz 





Correspondence ne 


Invited | § 


We invite correspondence on Stock Se: 
Market commitments and all invest- a po 
ment subjects. Frequent analytical re- 
ports issued and mailed gratis. Special 
weekly cotton letter and grain review. 


Sent upon request. 


E. W. Wagner & Co. | § ° 


Established 1887, Chicago 


(NEW YORK STOCK EXCHANGE 

NEW YORK COTTON EXCHANGE 

NEW YORK PRODUCE EXCHANGE 

N. Y. COFFEE AND SUGAR EXCHANGE 
NEW ORLEANS COTTON EXCHANGE 





EXCHANGE 
| MILWAUKEB CHAMBEB OF COMMERCE 


For) New York 


Long Beach, L. I., Castles-by-the-Sea 











8% Cumulative Participating Preferred 


Under the participating clause this Company has 
paid a full 10% on these shares, dating from July 1, 


Geneva Cutlery 
Corporation 


Stock 





1918. 


We have taken a $100,000 additional stock of this 
issue, which we now offer at 102 and accrued 


interest. 


Full descriptive circular W-163 will be 


A. D. CONVERSE & CO. 


5 Nassau Street, New York 


Philadelphia 


sent on request. 


Baltimore 
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Sears Roebuck—lIts Remarkable Growth 


Has Steadily Increased Its Sales by Means of Its 
Catalog—Has Overcome Many Difficulties in Retail- 


ing of Merchandise—In Sound Financial Condition 
By Kenneth E. Northup 


sonal visit to the city as he had to in the days of 
yore. Instead the city has found a method of 
s to the country. The mail-order houses have 
reached such a height of prosperity, caused by the in- 
in their customers, that they are worthy of discus- 
Sears Roebuck is undoubtedly the largest in this 

ind will be the first to be discussed. 

From ‘all appearances, the stock of this company seems 
to make a special appeal to investors because there are 
very few corporations which have such a _ remarkable 
d. The graph accompanying this article shows the 
wonderful growth of the company and also the improve- 

shown in its earnings. It is apparent that hard 
s do not effect the earnings of the company to any 
great extent. 

The company conducts the greatest mail order business 
in the country. Its main offices and warehouses are lo- 
cated in Chicago, and it has 
large branches over the coun- 
try. New acreage has been 
\btained at Chicago and Phila- 
delphia where distributing 
plants will be built. 

Sears Roebuck has made it 
a point to make a small profit 
nd a large turnover. This is 
the real secret of the com- 
pany’s success. A gross prof- 

f 12% is planned on every 

sale. For this reason it can 

e seen that the customers get 
an unusually square deal which 

eans that they will back. 
Conservative Policy. 

In spite of the liberal divi- 
d payments, the company 
been rather conservative. 

[he earnings have been well 
excess of disbursements. 
1916, the earnings were 

55 a share; in 1917, $19.29 

nd in 1918, $17.63 a share. 
ring these years payments 
ialled 7%, 7% and 8% re- 

spectively. As a result of this 


T = country farmer no longer must make his sea- 


nservative policy, the com- The 
ny has built up a formida- 
e balance sheet. Invest- 


ents have increased from 
1,718,164 in 1912 to $37,688,- 
8 in 1918. Because of the 
lvance in stock prices within the last half year, these 
vestments are undoubtedly placed at a much higher 
lue. Cash in 1912 amounted to $1,660,569 as against 
754,898, and Liberty Bonds of $5,651,656 in 1918. Be- 
veen 1912 and 1918 the inventories have increased over 
‘00% in value. 
The original capitalization of the company was $10,000,- 
0 in preferred stock and $30,000,000 in common stock. By 
lec. 31, 1917, the preferred stock had been retired to the 
mount of $2,000,000, leaving but $8,000,000 outstanding. 
he common stock originally $30,000,000 was augmented 
» the extent of $10,000,000 in 1911, and $20,000,000 in 1915. 
n 1917 the authorized capital was increased from $60,- 
100,000 to $75,000,000, and a stock dividend of $15,000,000 
vas distributed. 
To the original investor these increases in capital and 
dividend payments in cash have proven indeed profitable. 





Sears Roebuck’s Catalog. 


salesman 
reaches millions of homes 


and makes most sales. 


Until 1908 the common stock sold around $50. If a pur- 


chaser had bought 100 shares of stock at $50, the outlay 
would have been $5,000. From that time until the pres- 
ent the capital has been so increased as to give this 
stockholder 250 shares of stock, selling at 212, which 
gives the shares a value of $55,000, and he also would 
have received dividends amounting to $14,547, giving a 
total of $69,547, originally $5,000. Net tangible assets are 
small compared to the present selling price. These assets 
amount to $87 a share. The goodwill of the company is 
capitalized at $30,000,000, equal to $40 a share on the com- 
mon. From all appearances this large goodwill is justified, 
because of the fact that the entire business of Sears Roe- 
buck is based upon goodwill. Sales of the company have 
been on the increase and if they are continued at the pres- 
ent rate a new record for sales will be made. At that rate, 
net income before dividend payments, and after a reserve 
for Federal taxes, should approximate $17,000,000. The 
total surplus, had no stock distributions been made, would 
have equalled about $65,000,- 
000, more than 200% of the or- 
iginal stock outstanding. 

Around the present selling 
price of 212 the yield on the 
stock is only 3.77%. There 
are a number of good reasons 
for this extremely high invest- 
ment rating. The company 
has had an_ uninterrupted 
growth during both good and 
bad times, neither of which 
has affected the earnings ma- 
terially in either direction, and 
there is no reason why this 
steady growth should not be 
continued. Another reason is 
that the expenses of the com- 
pany are being kept down to 
a large extent. The proper- 
ties of the company are not 
located in districts where high 
rates must be paid. The en- 
tire output of different manu- 
facturing plants have been 
contracted for at favorable 
prices to Sears Roebuck, and 
this alone is a very important 
factor for this large sales or- 
ganization. 

The preferred stock is in- 
deed an investment issue. Since 
1908 the dividend requirement 
was earned at least three 
times and in 1916 it was earned over twenty-nine times 
and in 1918 over twenty-four times. At present levels, 
the return is 5.6%, which is a fairly good one considering 
the factor of safety attached to the preferred stock. 

The common, as shown by the table of prices, sold as 
high as 238% before a distribution of 25% in stock was 
made. Therefore the stock without the share distributed 
for each four shares held would have a market value of 
$265. The high level at which the stock is now selling 
makes an investment in this issue one without attractive- 
ness, unless something unforeseen should happen which 
would make the stock sell higher. As we are not predict- 
ing any such happening, we would not recommend a pur- 
chase at these levels. 

The dividend on the preferred stock has been paid since 
incorporation. Dividends on the common were inaugurated 
in 1909 at the rate of seven per cent. This was continued 


which 


(Continued on page 34.) 
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New Issue 





425,000 Shares 
Indian Packing Corporation 


Organized under the Laws of the State of Delaware 


Capitalization 
425,000 Shares (No par value) 


No Bonds, Notes or Preferred Stock 


Transfer Agent: Registrar: 


The Equitable Trust Co. of New York Guaranty Trust Co. of New York 


Indian Packing Corporation has acquired and owns 
all of the capital stock of The Indian Packing Com- 
pany and Green Bay Packing Company (both of Green 
Bay, Wis.) and the New England Supply Company, 
of Providence, R. I. 

The Plants and Real Estate are owned free and clear 
of all encumbrances. These have been in operation 
for the major part of three years, manufacturing and 
distributing canned meats. 

For details as to the Corporation’s Financial and Earn- 
ings Situation, we beg to refer to letter addressed to 
us by the President of Indian Packing Corporation, 
copies of which may be had upon request. 


Legal affairs have been in charge of Messrs. Root, 
Clark, Buckner & Howland, of New York City. 
Accountings and Appraisals have been in the hands 
of Messrs. Lybrand, Ross Brothers & Montgomery, as 
to Accounting, and the American Appraisal Company, 
as to Appraisals. 

Application will be made in due course to list these shares on the 

New York Stock Exchange 
All of the above issue of shares having been sold, this 
advertisement is printed for purpose of record only 


MILLER & COMPANY 


Members New York Stock Exchange 
120 Broadway , New York 


The above information is obtained from sources which we regard as reliable and 
upon it we have based our purchase of the stock, but we do not guarantee it. 
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SAVINGS BANKS AND FOREIGN OFFERINGS. 
Secretary of the Savings Bank Section A. B. A. Writes 
Conservatively on Such Offerings. 

nsiderable interest has been aroused in Wall Street 
an article just published over the name of Milton 
ison, Secretary of the Savings Bank Section of the 
rican Bankers’ Association, in which he discusses the 
ible attitude of Americari savings banks toward offer- 
of foreign securities in the American market. He 
ere are two causes which would lead to caution on the part of 
; banks or trustee investors of a risk involved in investment 
called foreign obligations: First, a lack of understanding of the 
ty, and thus a presumed uncertainty of payment of the debt 
iturity; and, second, inadequate marketability and the prece- 
of American government and municipal securities over foreign 
ment and municipal obligations. 
he high-grade trustee investor is rather inclined to follow closely 
nvestment restrictions imposed on mutual savings banks. There 
tification in following such an example as the mutual savings 
, particularly those of the state of New York which have main- 
the highest level of safety and soundness. In New York if 
istee closely observes the savings bank law pertaining to in- 
ent of funds, he is relieved of personal liability in the event of 


he history of the mutual savings institution as such has demon- 
ed the desirability of the highest conservatism in the investment 
inds. Thus it is natural for the managers of these institutions 
irefully scrutinize any new field of investment. 
After some years of close contact with the mutual savings bank, 
writer is convinced of the wisdom of this policy.” 
ir. Harrison goes on to state that the Legislature of 
York State gave the right to savings banks to invest 
railroad bonds, and within a few months 47 out of 130 
| banks had invested nearly $9,000,000 in railroad bonds 
nd by 1903 their total investments were nearly $152,000,- 
KX) in such bonds, and since then investment by the New 
rk banks in railroad bonds has more than doubled, but 
proportion of increase in such investments to increase 
resources has advanced only 4 per cent. However, the 
writer points out that as there is urgent need of lending 
ility to the international financial situation, the press- 
of this necessity may hasten the day when the funds 
the savings banks and trustee investors will be invested 
substantial amount in foreign securities, and savings 
nks may therefore curtail their future investments in 
lroad obligations to a considerable extent. 
* a * 


THE NEW OIL FINANCING AND OUTSIDE OILS. 
In not a few quarters where new oil enterprises have 
me forward with a rush in the last year there is some 
egret that Standard Oil and the Morgan banking inter- 
sts have joined forces for financing further enlargement 
the Standard Oil growth and expansion. The reason 
that many of the new vil concerns are of such a mush- 
om character that they are not likely to receive a very 
arty welcome if they come to Wall Street bankers for 
financial assistance. The big bankers are likely to look 
askance at oil schemes which have little to show save 
paper values and undeveloped leases. In other words, 
ew oil companies must first make a reputation before 
applying to the big bankers in Wall Street for help. There 
such a thing as the possibility of overproduction oc- 
curring in an unregulated industry and there would be 
no tears shed in Wall Street if some of the newer oil 
hemes which have been talking big about raising large 
pital through Wall Street’s assistance would have to 
wait a considerable time before getting any encourage- 
ent. The big interests have too much at stake to think 
f encouraging, by any action on their part, a free-for-all 
scramble for American capital in oil. 





x* * * 


MORE WHITE MOTOR STOCK. 

The pressure on White Motor Company for additional 
production at its plants is so great that the directors have 
ippointed a committee to consider and report on the 
advisability of increasing the capital stock from $20,000,- 
10 to $30,000,000. Some months ago $4,000,000 additional 
tock was issued and quickly taken by shareholders. The 
ompany will require $5,000,000 additional money before 
pring of 1920 and half of the proposed increase of $10,- 
100,000 will probably be offered and sold. This probably 
xplains the recent advance in the price of the stock to 
etter than $70 a share. When the new stock is offered 
t will probably carry the right to subscribe at the par 
of the stock, which is $50. 
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PRICHITT 
& CO. 


Members New York Stock Exchange 


SIXTY BROADWAY, NEW YORK CITY 




















Cuba 


throughout the Island enable us to render 
efficient Banking Service in Cuba. 
Correspondence Cordially Invited. 


43 Branches 
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115 Breadway, New York 
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Frederick Peirce & Co. 


BONDS FOR INVESTMENT 








1421 CHESTNUT STREET PHILADELPHIA 


S 


\) 





J) 














Independent 
Oil Booklet 


Our newly revised Independent Oil 
Booklet, just out, contains valuable sta- 
tistical information in regard to all lead- 
ing Independent Oil companies, including 
capitalization, dividend record and dates 
of payment, officers, description of prop- 


erty, etc. 
Copy Free on Request 


H. Raphael & Co. 


Investment Securities 
74 Broadway, New York 
Phone 5333-4 Rector 
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The Chain Store Field for Investment 


The Future Outlook for the Chain-Store 


By J. George Frederick, 


President, Business Bourse, New York 


OME knowing ones make the prediction that the 
chain-store will not make the record in the next 
twenty years that it has in the past twenty years. 

This is a statement of little or no reflection upon the 
chain-store, for it can grow very enormously by making 
but a small percentage of the gain made in the past twenty 
years. It is already so big that even a small rate of growth 
would mean a great many millions. 

The nickels and dimes gathered together by Woolworth 
and his associates, after forty years, formed the basis 
for a corporation of $65,000,000 capital. His success is 
shared with ten or fifteen valued and successful partners, 
and many other “profit-sharing partners,” and over 35,000 
employes. It does not take a demonstration like the 
purchase out of his own pocket of a “plaything,” like the 
Woolworth Building, at a cost of $14,000,000, to prove 
that Woolworth and his five and ten cent chains have a 
firm foundation, and a splendid future. 

Turning to another “family” business, built up over a 
term even longer than the Woolworth regime, we see the 
Hartford family, chief owners of the Great Atlantic & 
Pacific Tea Company, with its over 4,000 stores, and its 
annual business in excess of $150,000,000, giving such 
a stability to the grocery chains that one of the great 
banking houses of the country was willing to put out for 
them over $10,000,000 of 6% notes, to finance their ex- 
panding business. 

By checking the list of stocks on the New York Stock 
Exchange, we find two dozen or more of the distinctly 
chain-store stocks listed thereon, and as is natural, give 
a great deal of weight to any company whose statement 
and business have passed the scrutiny, and met with the 
approval of the listing committee of that great exchange. 

The United Cigar Company with their present and 
successful methods; the Childs’ Restaurants, with their 
popular appeal, and innumerable other company-owned- 
chains, show their success by their continuous expansion 
and opening of new stores, literally “daily.” 

Almost all of these chain corporations show satisfactory 
yearly statements of business and finance, as well as sub- 
stantial trading in their stocks on the various exchanges. 

In many ways there is no question that the individual 


store can successfully compete with the chains. Each 
chain has its strong points, as well as its weaknesses, 
which should be carefully considered. 

One of the apparent weakest points in the chain-store 
plan is the difficulty of getting satisfactory managers and 
personnel. This, however, has not proved insuperable. 
Systems, like those of Woolworth, by which he carefully 
trains his men and advances only those in his employ to 
the managership, while treading in a generous way his 
partners, and even his competitors, to the point that 
many have been glad to join with him and share in his 
name and success, indicate that brains may overcome these 
obstacles. 

Mr. Penny, founder of one of the most successful dry- 
goods chains in the country, in his communication with 
his men, lets them undersand that he does not wish to 
employ anyone who is not a potential manager, and that 
each one should work towards that end, and towards the 


sharing of the responsibilities and profits of his b: 
ness. This manner of handling the personnel will 
far towards the possibility of getting successful manag 
for chain-stores. 

Substitution, although probably not practiced as much 
as formerly, is to a certain extent, the weakness of ; 
chain-store, and although often contributing to the im- 
mediate profit, is questionable, if, in the long run, it 
advantageous, as might first appear. Service and satis- 
faction are sometimes preferable to substitution and cut 
prices, and there is a definite tendency to operate more 
generally upon a basis of standard merchandise, upon a 
basis of goodwill and co-operation with manufacturers of 
standard goods. This is one of the most significant 
tendencies of the future in the chain-store field. 
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Showing High and Low of Eight Chain Store Stocks. 


Some have feared that the chain-store combinations 
grow to such a degree, that an illegal trust will be set 
up, and will fall by the law of its own weight, but with 
the high-class of retail merchants and their advanced 
initiative of this country, this does not seem in any wa) 
likely or to be feared. 


Some of the fundamentals which assure a successful 
future for the chains, and therefore their stocks, are: 


Centralized and experienced purchasing, as operated by 
the chains, shows a saving over cost, over individual 
purchasing, of from 10% upward, which saving is often 
the margin of profit between the cost to an average re- 
tailer, and the selling price of the chains, which some- 
times appear to be less than the cost of the goods. 

Great economy is shown through the centralized ex- 

(Continued on page 35.) 
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excellent yields are fully set forth. 


60 BROADWAY 


Telephone: 





International Investment Opportunities | 


We have issued a reprint of an interesting article on the Investment Oppor- 
tunities in Foreign Government Bonds and high grade American Securities of 
Corporations doing extensive and profitable foreign business. 


The World’s needs and the consequent American opportunities for financing, 
together with a list of bonds and stocks that are available to investors at 


Copy “F” on request 


| J. M. Byrne & Co. 


Members New York Stock Exchange 
Bond Department 


NEW YORK CITY 


Rector 7000 














To Eddia from (a 


Atlantic City, July 28, 1919. 





w Eddie: 
yo dont have to read this letter if 
you dont want to, because I am sore 
you and your firm, and maybe I'll say 
1ethings you dont like to hear, so as 
said before, you dont have to-read it 
you dont want to, but it wouldent 
you or your firm any harm to 
r sometimes what your customers think of you. 
n the first place what is this increase in the commission 
siness? Aint it enough that you always charge me 
% interest without also increasing the commissions? 
tween these commission charges and the interest every 
nth I got to keep on trading to pay your firm’s ex- 
nses first before I even see a nickel for my own pocket. 
\nd I aint finished with this interest business neither. 
aint spoken to no fewer than six fellers here which is 
ding with respectable firms in Wall Street, y’under- 
nd, and not one of them is charged more than 7% and 
o of them pay only 634%. Why should your firm 
vays be like Tiffany & Co. when it comes to interest 
urges? 
Say Eddie, who have you got on the floor of the Stock 
<change which executes my orders? Believe me, Eddie, 
better word ever had a better meaning. Yesterday 
put in an order to buy 100 Cigar Stores at 196 and I 
e no less than 1,000 shares sell there and I dont even 
et my 100. What kind of business do you call that? 
»e Asher put in an order at the same price and he got 
s all right because his broker was attending to business 
hile your man must have been thinking I want to buy 
e of the stores instead of 100 shares of the stock. If 
dont get better service I’m going to transfer my account 
Sachs Brothers which is closer related to me anyways. 
What I got written above aint no feeling, y’understand 
idie, only of course dont take me too serious because 
was all excited when I wrote what I said in the begin- 
ng. Cant you see that I am treated a little better, Eddie, 
t like one of the relations, but just like an absolute 
ranger. Maybe that will help. 
This feller Moe Asher I mentioned before is a great 
e for playing jokes on a feller. He just told me that 
didden’t buy 100 Cigar Stores at all, because he could 
ly afford 10 shares of such a high price stock and that 
paid 198. How can you tell when a feller is serious 
joking? The weather here is terrible. Hoping you 
the same, 
Yours, etc., 
DAVE. 
S—I just got my statement and see you charge me 6% %, 
I guess you knew this letter was coming. 
S—I see Cigar Stores is down to-day. Its a good thing 
you didn’t get it yesterday. 
§S.—Buy me 100 Cigar Stores to-morrow as cheap as you 
can, 
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COPPER STOCKS 


The outlook for this group of securi- 
ties with copper metal above 22 cents 
is discussed in our Special Letter 
FW-5 just issued. Copy on request. 


McCLAVE & CO. 


. | New York Stock Exchange 
Members } New York Cotton Exchange 
67 Exchange Pl., N. Y. Tel. 2810 Rector 
UPTOWN OFFICE 
Hotel Ansonia, 73rd St. and Broadway Tel. Columbus 1615 











CORN PRODUCTS REPORT GOOD. 


It is to be noted as a significant market factor that 
Corn Products Refining Co. common, with the exception 
of a three-point advance after the fine June report came 
out, has been reactionary and has not had the same inside 
support which was given it in the bull swing which car- 
ried it in less than three months from 65 to 95 in a proc- 
ess of discounting the good report. The report, which 
is for the six months from Jan. 1 to June 30, shows a sur- 
plus after charges, taxes and dividend on preferred stock, 
of $5,987,514, which is the equivalent of $12.03 a share 
earned on the $49,777,333 common stock outstanding. This 
compares with $5,125,757, or $10.29 a share in the first six 
months of 1918. Corn Products still has its dissolution 
plan to announce and nothing has been given out about 
it. On the showing of better than $24 a share for the 
common the latter would seem to be entitled to at least 
10 per cent. for the stock, but with no information avail- 
able about what is to be done in the dissolution, dividend 
talk is decidedly uncertain. The stock acts as though 
the pool had distributed considerable of its holdings and 
was not now supporting it with any vigor. 
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| W.&S.JOB & CO. 
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INCORPORATED 
29 Broadway, New York 


IMPORTERS EXPORTERS 
SHIPPING 


Shipyards for Building and Repairing 

all kinds of wooden ships located at 

Machias and Dennysville, Maine. 
AGENTS FOR: 
| Job Brothers and Co., Ltd., St. Johns, N. F. 
| Job Brothers, Liverpool 


Job and Co., Montreal 


| Can we be of service to you? 
INQUIRIES INVITED 
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GUARANTY TRUST COMPANY 
OF KANSAS CITY 


(MAXWELL INVESTMENT COMPANY) 


Associated 






S\N Nee 
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The Guaranty Trust Company of Kansas City, organized for the purpose 
of conducting a general bond, mortgage and trust business, is now occupying 
its offices, the second floor of the Security building, southwest corner of 
Main and Eleventh Streets, Kansas City, Missouri. 






CAPITAL $500,000.00, FULLY PAID 


MORTGAGES 
The assets and business of The 
Maxwell Investment Company 


of Kansas City, established in 
1871, have been purchased by 
the Guaranty Trust Company 
ard incorporated as the Mort- 
sare Department of the new or- 
ganization. 

This department will continue, 
as in the past, to loan money, se- 
cured by first mortzage, on im- 
proved, productive farms in Mis- 
souri, Kansas, Oklahoma, Ar- 
kansas, Texas, Mississippi and 
western Tennessee. These loans, 
made with our own money, are 


BONDS 

The Guaranty Trust Com- 
pany, through this department, 
buys for its own account and 
offers as a dealer, with full rec- 
ommendations, the best of the 
current state, municipal, corpor- 
ation and public utility bonds. 

Careful 
made of all securities by an or- 
ganization of experts. The 
service includes collection of 


investigations are 


coupons, safe-keeping of securi- 
ties, dependable financial coun- 


TRUSTS 

The Guaranty Trust Company 
acts as executor and trustee un- 
der will, trustee under deed of 
trust, custodian of securities, es- 
crow depositary, guardian for 
individuals, trustee under mort- 
gages and trust indentures for 
corporations, registrar and trans- 
fer agent. 

The long experience of the 
Guaranty Trust Company's or- 
ganization in investment affairs 
gives it unusual qualifications 
for furnishing careful and reli- 
able service in all trust capaci- 
ties. 


sel, the resale of bonds at mar- 


























Vaults are maintained which 
customers are invited to use at 
nominal charge. 


INTEREST PAID ON TIME DEPOSITS 


OFFICERS 
J. E. MAXWELL, 
Chairman of the Board. 
WM. L. MAXWELL, 
President. 


ao A. A. ZINN, 
Vice President in charge of Mortgage Department. 


M. K. BAKER, 
Vice President in charge of Bond Department. 


J. E. McPHERSON, 
Secretary and Trust Officer. 
D. R. VANCE, 


Treasu rer. 


DIRECTORS 
Frank A. Baker, Treasurer Ridenour-Baker Grocery Company. 
M. K. Baker, Vice President 
Frank M. Bernardin, President B-R Electric Company 
Charles S. Gleed, Director Atchison, Topeka & Santa Fe Ry. Co. 
Charles W. Lonsdale, Vice President Simonds-Shields-Lonsdale 
Grain Company 
J. E. McPherson, Secretary 
J. E. Maxwell, Chairman of the Board 
Wm. L. Maxwell, President 
Harry E. Minty, T. H Mastin & Company 
Herbert M. Woolf, President Woolf Brothers Furnishing Goods Co. 
A. A. Zinn, Vice President. 


BANKING ROOMS 


Second Floor Security Building, Southwest Corner of Main and 
Eleventh Streets, Kansas City, Mo. 


Entrance—Nine West Eleventh Street. 
== FIELD OFFICES 
Dallas Oklahoma City 


offered, as investments, to our 
cuctomers in all parts’ of 
America. 


ket prices and complete statis- 
tical records on investments. 
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TO UNDERWRITE PREFERRED STOCKS. 
Success Of Many Recent Offerings Emboldens Bankers 
to Incorporate a Purchasing Company. 

e prompt sale to the public in recent months of quite 
imber of new preferred stock offerings, which seem 

e a very popular form of investment with the public 
now, has not been viewed with indifference by certain 
ing interests in Wall Street, and steps have been 
n to incorporate a company whose sole purpose will 
to underwrite preferred stock issues and wholesale 
stocks to dealers. The company will examine pro- 

ed new issues and if the examination is satisfactory the 
eferred stock will be underwritten as a whole and then 
irceled out to dealers. The retail dealers are eager for 
| good new offerings as 7 per cent. yield, which is about 
average return on these investments that have come 

t of late, makes them popular. 

Juite recently a well known underwriting house in 

ll Street bought an issue of preferred stock of a cer- 

well known corporation totaling $2,000,000 and very 
rtly the entire issue was sold to a distributing house at 
, four point profit, or $80,000 gain and at very little ex- 
nse. It was this which suggested that the business 
ht be systematized by the formation of a corporation 
th substantial capital to buy entire issues of preferred 
ires and wholesale them through the distributing 
ises. It is believed the capital for such a corporation 
be raised easily and very shortly an announcement 
the details is probable. 
. « @ 
INITIATIVE IN FOREIGN TRADE. 

Wall Street bankers have been very much pleased that 
ndividual exporting concerns and business houses have 
not waited for the development of the various Government 
plans for stimulating foreign trade, but have gone 

ead on their own initiative and made arrangements 

ith foreign customers to give them credit and take 
eir promises to pay. The domestic seller, if he 
is kept abreast of the times, knows just what are the 
lements entering into contracts of this kind and just how 
far he can go with safety, and the fact that many credits of 
is character have been readily discounted by American 
inks proves, too, that the modern American banker is 
st as well informed as is the domestic manufacturer with 
egard to the safety of such promises to pay. The bankers 
now that every discount operation in foreign paper which 
ey enter into means just that much more for industrial 
tivity in America and an enlargement of American 
ide. Doubtless later on there will grow up a system 
hereby individual investors will be educated to the lib- 
al return which it will be possible to secure by buying 
reign commercial paper, just as they now are able to 
‘tain a substantial return in buying domestic commercial 
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JIVIDENDS DECLARED JULY 25TH TO AUG. IST. 
Rate Stock of 
P.C. Period. Record. Payable. 
mer Bank Note com........... The Q Aug. 1 Aug. 15 
kmer OMsCle PEE .ccccccccsdccoce LH Q Sept. 21 Oct. 1 
mer Hide & Leather pfd ...... 1% Q Sept. 13 Oct. 1 
mer Railways pfd.............. 1% Q Aug. 2 Aug. 15 
La I a GIs bcc vc ccccecccs 1% Q Aug. 31 Sept. 1 
mer Water Wks & El pfd........ 1% Q Aug. 1 Aug. 15 
ethlehem Steel com A...... bce ae Q Sept. 15 Oct. 1 
ethlehem Steel com B .......... 1% Q Sept. 15 Oct. 1 
OVE EE PUES POR BOG. nici cece 8i%e — Aug. 9 Sept. 1 
leve & Pitts spec gtd.......... 0c — Aug. 9 Sept. 1 
olo Fuel & Iron pfd....... eae. ae Q Aug. 5 Aug. 20 
olo Fuel & Iron com...... a Q Aug. 5 Aug. 20 
oe eee Pree .. 1% Q Aug. 15 Sept. 1 
General Chemical .......:.. ee Q Aug. 21 Sept. 2 
Goodrich (B F) pfd.............. 1% Q Sept. 19 Oct. 1 
;oodrich (B F) com............ » - Q Nov. 5 Nov. 15 
Goodyear Tire & Rub com........ 3 Q Aug. 15 Sept. 1 
nternatl Harvester pfd.......... 1% Q Aug. 19 Sept. 2 
ggett & Myers Tob com......... 3 Q Aug. 15 Sept. 1 
SR’ & 8 eS. ere rrr 2 Q July 31 Aug. 15 
Vorth America Co.......... tees Q Sept. 15 Oct. 1 
hio Cities Gas COM.....66+..... $1 Q Sept. 1 
so 8 Ore cones See Q Aug. 1 Aug. 30 
Pressed .Gtesl CaP pf6...2.4..cccvse $1.75 - Aug. 5 A_ ug. 26 
Pressed Steel Car com............ 2.00 - Aug. 13 Sept. 3 
‘ff § Saree cil ath etre Q Aug. 4 Aug. 30 
RS ¢§ RSS eee re 1% Q Aug. 29 Sept. 29 
ee ee ee isthe dectaiee A Q Sept. 15 Sept. 30 
Extra Dividends. 
\mer Hide & Leather pfd ext...... 2% -- Sept. 13 Oct. 1 
tandard Milling com ext........ 2% — Aug. 20 Aug. 30 
Dividends Passed. 
Republic Motor Truck com..... _ Aug., 1919 div. passed jast pay-]} 





ment 1 per cent. May 15, 1919. 
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Preferred 
Stocks 


Many investors do not realize that 
income from preferred stock is 
exempt from the 8% Normal Fed- 
eral Income Tax. It is a fact 
that on incomes of less than $36,- 
000 the Normal Tax of 8% is more 
than half of the total tax; there- 
fore investors whose income is 
under that figure save half or 
more of their tax by investment 
in preferred stocks as opposed to 
taxable bonds. We have just is- 
sued our 1919 pamphlet fully de- 
scriptive of certain preferred 
stocks, yielding 642% to 7% in- 
come, which we recommend for 
investment. 


Booklet and information on request 


Estabrook & Co. 


24 Broad Street 15 State Street 
New York Boston, Mass. 


SPRINGFIELD—BALTIMORE—PROVIDENCE 
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American Zinc 


This property discussed in 
connection with important 
changes now taking place in 
the zinc industry. 


Special letter on request 


HENDRICKSON & CO. 


Members New York Stock Exchange 
61 Broadway, New York 





Telephone Bowling Green 9730 
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THE HOME OF PEERLESS TRUCK & MOTOR 
Write for our ideas of the company’s stock. 


Inquiries Invited Address Dept. “F.W.” 


ROLAND T. MEACHAM 


Member Cleveland Stock Exchange 
Guardian Building CLEVELAND, OHIO 
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CANADIAN STOCKS AND BONDS 

We cordially extend our service to AMERICAN INVESTORS 

for the prompt and efficient execution of orders. 
Send for Circular “A-12” 


HERDMAN & CO. 


Members Montreal Stock Exchange 
145 St. James St. Montreal 




















James M. Leopold & Co. 


Members New York Stock Exchange 


7 Wall Street, N. Y. Tel: Rector 1030 
WAYNE COAL VANDALIA COAL PFD. 
FAIRBANKS MORSE PFD. 


TENN. TEXTILE COM. WIRE WHEEL COM. 
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SUBSCRIPTION TERMS: 35.00 a year; 
single es, 15 eents; for Canada, 95.56 
a year; all foreign countries, $6.00. 


COPIES OF BACK NUMBERS, 25 CENTS 
EACH. 

ALL SUBSCRIPTIONS PAYABLE IN AD- 
VANCE. 


CAUTION: If you change your address, be 
sure to notify us at least one week before 
the date it is to go into effect. BOTH OLD 

iswW AND NEW ADDRESSES MUST ALWAYS 
BE GIVEN. 
No advertisement of fraudulent or doubtful character accepted at 
any price. Advertising rates upon application. 


Newsdealers in the United States supplied through the American 
News Co., and other companies; in d by the Daw Steam- 
te Agency, 17 Green Street, London, W. C., and in Holland by 
J. H. de Bussy-Rokin, 60-62 Amsterdam. 





The Financial World was established to diffuse the truth 
about investments, has consistently maintained this attitude, 
and will continue to do so, confident in its belief that as long 
as it clings to this ideal it can count upon the support of the 
investing public. 











Long Credits 
ITH that degree of characteristic foresight 
which is in a large measure responsible for 
its brilliant commercial success, the Standard Oil 
Company of New Jersey has arranged for its ex- 
pected large post-war business, additional financing 
to the extent of $100,000,000 through a preferred 
stock issue. As the company has assets of more 
that a half billion dollars, this new money is not re- 
quired to strengthen its resources. 

Another reason is then suggested and it is given 
out, not officially, but from a source considered ex- 
tremely reliable, that the company is providing itself 
with a big fund with which it may extend credit for 
at least three years to its foreign customers. 

By doing this the company places itself in a strong 
position to compete with its powerful European 
rivals without impairing its own great financial 
strength. 

The plan is a simple one. The money is borrowed 
from the stockholders, who are only too anxious to 
lend it to a company which has produced for them 
such rich returns, and the interest on it naturally 
will be exacted from customers who need long 
credit to buy goods, so that in the end no new 
financial burdens are added. 

The Standard Oil Company, by its action, displays 
the bold American initiative which is bound to play 
so important a role in the great contest now on foot 
for control of the world’s trade, without waiting 
for cartels or endowed Government foreign credit 
underwriting syndicates to help it out. 

It has cash capital stored in its bunkers and is 
ready for whatever arises in its quest for the exten- 
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sion of its foreign business, which aiready is large. 
What the Standard Oil has done can be emulated 
by other American corporations, which can Safely 
rely on their stockholders to finance for them the 
long credits they must grant to oversea busine 


—_—- 





Sir Edward Holden 


N Sir Edward Holden, Great Britain found one 
I of her strongest pillars to lean upon for financial 
support during the war. He has now passed upon 
his way, and his farsighted vision as an international 
banker is forever lost to the English banking world. 
On the world of finance he has left a lasting 
impression by his power to grasp and solve quickly 
intricate financial and banking problems. 

The greatest patriotic labor that he rendered 
Great Britain was as a member of the Anglo-French 
Commission to the United States, which was com- 
missioned to lay the foundation for the first great 
Anglo-French war loan. This delicate task, which 
was intended to establish credit facilities for the 
payment of war munitions, was a brilliant success. 

In another direction, Sir Edward Holden’s work 
in connection with this loan also proved help/{ul 
and enlightening. Its success aroused into activity 
out latent, but vast investment purchasing power, 
for it clearly demonstrated that when put to the 
test it would absorb securities by the billion, and we 
have ever since profited from the lesson. 

Holden was a radical banker, a man of dynamic 
personality, who, when he had made up his mind, 
went ahead confident of his policies, which were 
not always to the liking of the ultra-conservative 
English banking set. Due to this outstanding trait, 
the London Joint City and Midland Bank became 
the dominant financial factor, and its towering suc 
cess remains behind as a permanent monument to 
his memory. 


A Dead Issue 


UNICIPAL ownership of public service cor 
porations as a political issue has lost much of 
its potency as a vote-getter. 

All this change has come through a light reflected 
from recognizable facts, which has impressed itself 
upon the public’s intelligence. From their own 
experience with the high-cost-of-living problem, the 
people have come to learn that it is impossible fo 
a public service corporation to furnish service at 
an expense less than it costs to produce. 

In Massachusetts, where the experiment of quasi 
municipal ownership broke down completely, the 
law there granted utilities the right to turn the 
properties over to public operation on a guarante 
of a reasonable return on capital invested. T! 
theory was that the communities would receive t! 
surplus earnings in the form of reduced cost fi 
service. But no such millennium was reached; in it 
place occurred deficits which have been constant! 
mounting, involving the people in increased taxes 

Street railway fares in some places in Mass: 
chusetts are now as high as ten cents. That is th 
fare charged in Boston now. When the people « 
other states learn of this failure, they natural! 
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rn to private ownership and operation at reason- 
le rates as far more reliable. 

The hearings on the utility situation which have 
ne on at Washington have, by the indisputable 
cts developed, shown the great need for a more 


tolerant public treatment of the public utilities if 


od service is expected. 

Politicians who cannot see the change and who 

ink they can rail against the utilities as their 

litical meal ticket, are like the hen sitting on a 

iss egg, wondering why it does not hatch. They 
sitting on a dead issue. 


The Warburg Plan 


T= plan Paul Warburg submitted to Congress 


as a means to solve our intricate railroad 
oblem contains a novel expedient whereby the 
eaker roads could be nourished into strength from 

surplus fat of the more prosperous railroads. 

[t is suggested by him that a per-centum of net 
ofits over a certain point be collected into a com- 
n pool, out of which could be doled funds to the 
naller struggling railroads until they could stand 
mly alone on their own feet. To remove criticism, 


\ir. Warburg has suggested that the point of sur- 
plus profits be placed at a figure which would be 


ir enough to all concerned. In that way then the 
;ckholders of the prosperous railroads would not 
iffer, for they would not miss the money, they re- 
iving a good return on their capital and by indi- 


rectly strengthening the weaker properties they 


uld enhance the credit of all the railroads. 

Dealing, as Mr. Warburg does, with human na- 
re, he will discover considerable opposition among 
Iders of railroad securities to his suggestion. 


Stockholders in such prosperous railroads as Atchi- 


1, Southern Pacific, Union Pacific and others will 
t look with much favor on any plan which con- 
mplates their divorce from the profits of their 
rporations, be it however small. Such is human 
ture, and it will prove an unmountable barrier to 


the adoption of any such plan on a voluntary basis. 


It is also very much a legal question if Warburg’s 
lan could be enforced by Government edict, since 
could operate against the well-implanted impres- 


ion in public opinion that under the Constitution no 


tizen can be divested of property without due 
cess of law. We could expect many suits at law 
ainst any legal adoption of this feature in any 
an proposed to unscramble the complicated rail- 


road situation, for stockholders of prosperous rail- 





ads will hold they are not responsible for the 
edit or the solvency of weaker railroads. 
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SOBERING UP. 

The close of last week found a changed and chastened 
crowd of speculators in Wall Street and throughout 
the country. The bull market had a tussle with the 
money powers that be and was badly shaken up. The 
big bankers have decided that it is about time to call a 
halt on the unrestrained speculation that has been ram- 
pant and it was undoubtedly their influence which was 
responsible for 18 and 20 per cent. money rates which 
ruled last Thursday and caused a sharp break in the 
stock market. The Associated Banks worked in com- 
plete harmony and money supplies were suddenly made 
scarce for market purposes. The international finan- 
ciers of New York have a more serious problem to face 
in the solution of our now delicate credit relations with 
Europe and they do not propose to allow any more 
resources to escape into the hands of speculative 
cliques. The money reserves are needed to keep our 
domestic and foreign trade flourishing and Wall Street 
and the speculative fraternity must curb its impatience. 

There were other matters besides the money situa- 
tion to make the market uneasy. The high cost of 
living has stirred up a feeling of widespread danger 
throughout the country, as was plainly shown by vari- 
ous visits of labor chiefs to the White House and a 
frank avowal by them that something must quickly be 
done to stop the upward flight of prices if labor was 


to be kept quiet. This situation has its disquieting 
features from a market standpoint. Loans on Stock 
Exchange collateral are now somewhere between $1,- 


600,000 and $1,750,000,000 and brokerage houses are in 


a large majority advising caution or outright liquida- 
tion. They have sensed the altered attitude of the 
money powers and they are right. Wall Street has 


had its fling for four months and should be content to 
see a resting spell and await the return of easier money 


conditions. The present level of prices has about dis- 


counted the good things in prospect and the general 
broad improvement in trade and trade conditions. 


August is likely to be a trading market and no further 
rushing forward of stocks en masse need be looked for. 
The level-headed men in Wall Street and at Washing- 
ton are against it. 
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ATCHISON. 


Atchison common sold ex-dividend 1% per cent. last 


week and was once more quoted below par. Only a few 
hundred shares change hands each day and these transac- 
tions have no significance except that in a few instances 
some of the selling is done by speculators who have losses 
their railroad holdings to 


and sell 


with 


in industrial stocks 


realize more funds which to carry the more specu- 


lative holdings. 


BALTIMORE & OHIO. 

Some weeks ago President Willard sent a communica- 
tion to shareholders, the burden of which was a recital 
of the difficulties the system had been laboring under, and 
pointing out that with abnormal wage scales and high 
cost of materials if the B. & O. did the same amount of 
business this year as in 1916, it would cost the company 
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$67,000,000 more to handle the traffic. He concluded | 
stating that if proper increase in rates is granted, su 
as will restore a proper relationship between revenues 
and operating expenses, and thereby place the road 

a self-sustaining basis, he sees no reason why there should 
not be, in course of time, a return of reasonable payments 
to common stockholders. After digesting this for several 
weeks and observing no movement in the stock, 
Street is inclined to the opinion that Mr. Willard has used 
a great many words to salve over a rather unpromising 
situation and that he really promised nothing at all. 
was a railroad president’s way of trying to explain 
passing of the dividend, and having nothing at his co: 
mand save words. 


GREAT NORTHERN. 

Not a ripple was caused in the railroad stock mar! 
by the gain of $2,235,037 in net operating income of t! 
Great Northern road for June. The gains due largel 
to wage and tax adjustments last year which made the 
comparison of operations look so favorable for June tl 
year. Great Northern, however, is surmounting mat 
problems of costs which have hitherto been considered 
of serious moment, and the dividend is assured of co! 
tinuance, in the opinion of the Street. What is need 
now, however, is a diversion of interest in the stock m 
ket from industrials to’rails and as such a switching | 
been tried from time to time by speculative groups a 
has failed, the professionals have simply desisted f1 
operations and are allowing the situation to work its 
out. 
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MISSOURI, KANSAS & TEXAS. 


Compared with its earnings for June, 1918, M. K. & T. 
de a remarkable recovery in earnings in June this year, 
operating income being $430,882, against a smart de- 
t one year ago and the operating income therefore 
se $949,272. In June, 1918, however, the road had to 
irge against earnings of that month all the back wages 
ywed by the Railroad Administration running back to 
1. 1, and hence the disparity. The traders were not so 
ive in the common stock last week and most of those 
o had profits took them. 


NEW HAVEN. 


The same interests which were behind the St. Paul 
ck movement in July are responsible for the recent 
vance in New Haven shares, and there has come lately 
us in stronger form than heretofore a report that ser- 
s attention is being given to the possibility of linking 
New Haven with another railroad system and eventu- 


lly making a through transcontinental route, of which 


New Haven would form the eastern end. A good deal is 


d to depend on the final form railroad legislation at 


Washington will take. 


NEW YORK CENTRAL. 
The net operating income of the New York Central for 
ne was $6,273,452, and as there was a substantial de- 
it in June, 1918, the net operating income increased no 


less than $11,926,728. The figures were given out without 
any accompanying statement in explanation and might be 


4 


en to considerable misconstruction were it not known 


hat a year ago the company lumped a considerable 
mount of its taxes and extra expense of retroactive wage 
payments into the midsummer month and made a very 


sor showing. Subsequent months will not show such a 


tartling change for the better as is indicated in the June 
eport, but it will be comforting to shareholders never- 


eless that the gain is a real one and as gross business 
June gained nearly $2,500,000, the balance of 1919 is 
ely to show the 5 per cent. dividend earned with such a 
mfortable balance that even the tricky bears will not 
ive the hardihood to claim the dividend not earned when 
e roads are returned to private control. The stock, how- 
er, has again been reactionary. Labor unrest is a factor. 


SOUTHERN PACIFIC. 


Southern Pacific was pretty freely sold all last week. 
is regarded as a pretty high priced railroad stock to 
rry in a tight money market, and a new low level for 
ly was touched. The operating income for June, by 
ason of special adjustments, increased $4,842,463 over 
ine, 1918, but actually, traffic has not increased but rather 
creased. The pool interest in Southern Pacific has been 
king ever since it sold up around 115. 


TEXAS & PACIFIC. 


Pool operations in Texas & Pacific seem to have been 
andoned and speculators who loaded up on this stock 
lely because they thought the Texas oil boom was go- 
g to take the company out of receivership, have been 
mewhat taken aback by the reactionary movement in 

shares. The much discussed gusher well in Texas, 
now appears, has not yet been actually brought in, but 
veral hundred feet of sand” have still to be cut 
rough. There may be more sand than oil in this specu- 


tion before the venturesome speculators get through 


th their operations. 


WABASH. 
The move in the Wabash shares did not go far, but some 
the stock brought on the recent advance has been 
ken off the market and the technical position of the 
mmon is better than it has been for some time. The 


referred also looks as though the low levels had been 


iched, but the movement is provokingly slow. 
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AMERICAN HIDE & LEATHER. 


American Hide & Leather Co. followed the Central 
Leather Co. last week with a statement of earnings which 
explains fully to the domestic buyer of shoes why he is 
paying 100 per cent. more for his shoe leather than in 
pre-war years. Despite heavy Federal war taxes, the 
company reported a surplus, after all charges, including 
taxes, of $1,093,780 for the second quarter of 1918. This 
is equivalent to $8.40 a share earned on the preferred stock, 
as compared with $4.73 a share on the preferred in the 
first three months of 1919. This good showing was dis- 
counted weeks ago in the stock market, and although the 
shares had a moderate upward bulge, the buying was 
of half-hearted character. 


AMERICAN TEL. & TEL. 

The American Tel. & Tel. was turned back to private 
control at midnight of July 31, and the company obtains 
no guarantee from the Government as to the future. The 
management is seeking increases of rates in various states 
and these are being resisted, but eventually it is believed 
the reasonableness of the increases will be conceded by 
the state authorities. Otherwise the company will have 
difficulty in maintaining the present 8 per cent. dividend 
owing to the abnormal cost of operations. There was 
some selling of the stock when the official announce- 
ment was made by the Postmaster General, but the pres- 
sure was not heavy and the stock acted as well as could 
be expected. 


ANACONDA COPPER. 

\naconda Copper shares were reactionary last week 
with the balance of the copper list. The news about Ger- 
many being in the market for heavy consignments of the 
red metal passed unnoticed, so far as the market was 
concerned, and the bears attempted to make capital out of 
the fact that the company had closed its zine plant because 
there was not sufficient demand for the metal. The short 
interest is increasing as it is difficult to dislodge large 
holdings of the stock. 
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KENNECOTT COPPER. 

Kennecott Copper has been increasing its production 
in proportion as the price of the metal has risen. In June, 
the production was 5,596,000 pounds, which is the largest 
production since January. For the first six months pro- 
duction was 33,640,000, compared with 66,836,000 pounds 
in the first six months production of 1918. The decrease 
in production explains -as satisfactorily as anything does, 
the leisurely rise in Kennecott shares. The decrease in 
production offsets the advance in price of the metal. The 
larger output in June, however, may be significant of 
still larger output to come, and if the next monthly state- 
ment should show a big gain over June, a livelier mar- 
ket for Kennecott shares may be looked for. 


MAXWELL-CHALMERS. 


This will probably be the new name of the company that 
is to absorb Maxwell and the Chalmers Motor Companies. 
Stock in the new company will be given on the following 
basis: Maxwell Motors will get 120 in new stock for 
each $100 worth of the outstanding issue; the second pre- 
ferred 66 %4 per cent. and the common 70 per cent. There 
will also be an issue of $10,000,000 notes, convertible 
into new stock. Chalmers preferred will get 90 per cent. 
in new stock and the common 15 per cent. The official 
announcement of the terms has not yet been authorized 
but is expected shortly, and it is believed the terms will be 
as stated above. There was a good deal of selling of the 
common and first preferred stock when the facts ap- 


peared. 


NATIONAL CONDUIT & CABLE. 

Half a dozen bull moves in National Conduit & Cable 
shares in the last year have been undertaken only to 
wind up with announcements of deficits in earnings. The 
last deficit reported was for the first quarter of 1919, the 
amount in the wrong end of the account being $219,649. 
The June quarterly report is due shortly and Wall street 
looks for another deficit. Fierce competition is said to 
have been at work since the armistice and the result is 
that profits have been reduced to the lowest margin in 
the history of the industry. The pool interests in the 
stock seem to have finally concluded that another move- 
ment in the stock would not appeal to the trading public 
and they have let the market alone. 


NEW YORK DOCK. 


New York Dock shares, which speculative Wall street 
took little ‘interest in during the bull swing of the last 
few months, was brought forward as a candidate for pub- 
lic favor last week when most of the rest of the market 
was hesitating or reacting. The common stock moved for- 
ward rapidly and the preferred, which pays 5%, was also 
higher but less active. There has been a very large appre- 
ciation in the value of dock property in New York and 
this is primarily due to the eagerness of steamship com- 
panies to obtain additional space in anticipation of a 
large growth of foreign trade. New York Dock Co. owns 
approximately two and one half miles of New York 
wharf frontage and many bonded and free warehouses and 
in readjusting leases, many of which are now expiring, the 
higher values of its property are being shown in increased 


rentals. 


PACIFIC GAS & ELECTRIC. 


It has become known that the pool operating in 
Pacific Gas & Electric Co. stock, now listed on the Stock 
Exchange, is composed of some of the strongest banking 
people in the East. Since the stock was listed this pool 
or banking interest has been a heavy buyer of the shares, 
while the selling is said to have come from western 
sources mostly. In Stock Exchange circles last week 
the ultimate goal of the pool was said to be $90 a share 
for the common. The shares are now close to the high- 
est level at which they have ever sold, and if the $90 
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goal is reached it will be strong evidence that the easterp 
bankers are confident of the future prosperity of the 
Pacific Coast and of this particular company. 


PIERCE-ARROW. 


Pierce-Arrow common stock surprised a great m 
bears after the dividend was deferred by having a sharp 
advance. A number of them covered but others did not 
and insiders, knowing of the existence of the short inter- 
est, succeeded in making the remaining shorts co 
around top levels. Relieved of this support, the stock 
then sold off. The earnings for the June quarter wer 
$625,804, after charges, or the equivalent of $1.70 a share 
for the common, against $1.47 a share earned in the | 
quarter. John C. Jay, Jr, a partner of Gen. George Goe- 
thals, has been elected president of the company and (Co! 
Chilton, former president, becomes chairman of the Board 
The new management is said to have adopted an aggres 
sive policy. 


TEXAS COMPANY. 


The matter of an increase in the dividend on Texas | 
shares has been under discussion, according to Director 
Mitchell, of Chicago, who says also that the company wil! 
probably follow its usual policy of offering new stock 
at par later in the year. At present prices the stock, p: 
ing 10 per cent. annually, yields a small return, and share 
holders will have to depend on the value of new right 
to make the return commensurate with the cost of t 
investment. The dividend increase talk is evidently 
tended to check liquidation which has been increasing 
lately. 


UNITED CIGAR STORES. 

United Cigar Stores Co. has given until today (Aug. 4) 
for shareholders to exchange their stock for the shares of 
the new United Retail Stores Co., on a basis of two sha: 
of the new stock for each share of United Cigar Stores 
What looked like either a final drive at the shorts or an 
effort to encourage the exchange of stock took place in 
the market for both issues last week. United Cigar Stores 
rose to around 223, a price which holders would have con- 
sidered impossible six months ago, and the Retail Stores’ 
stock kept pace with United at about half the latter’s price 
The outside public, it is believed, stopped buying Unit 
Cigar Stores when it passed 175 and the operations since 
have been mostly of professional origin. A clear state- 
ment of the prospects and assets of the new corporation 
would seem to be quite timely just now. 
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AMERICAN LIGHT & TRACTION CO. 

all Street early last week heard that preliminary 
ses as to the report of earnings for the second quar- 
were to the effect that they would be less than for 
irst quarter and there was some moderate offerings 
e common stock. The poorer earnings do not come 
surprise to interests close to the management, as 
ases in rates and other favorable features did not 
ievelop until well along toward the close of the quarter 
hat these will not begin to show until along toward 
end of the year. None of the large holders were 
disturbed by the smaller earnings and there were no offer- 

ings of large blocks of stock in the market. 
he report for the 12 months ended June 30 discloses 
oss earnings of $4,211,398, as compared with $5,226,705 
in the previous 12 months. Net earnings were $3,971,717, 
against $4,911,022. The company paid out $854,172 in 
preferred stock dividends and $2,300,822 in cash and 
the same amount in common stock to ‘shareholders. 
The earnings applicable to the common stock were a 
little in excess of 13 per cent. The management points 
that owing to a strike in a plant of another com- 
which supplies one of the company’s subsidiaries 
with coke oven gas, this subsidiary had to manufacture 
an increased quantity of water gas, which entailed an 
extra expenditure of $200,000. This was reflected in the 

report. 


pany 


* * * 


COLUMBIA GRAPHOPHONE MELON. 
Columbia Graphophone Co. common stock last week 
at a new record price around $450 a share, and it is 
reported that the continued advance in the stock presages 
early announcement of a plan to issue ten shares of 
new stock.for each share of existing stock and the placing 
of the new stock on an annual dividend basis of $6 per 
re. The Financial World recently told how the fact 
all America is now dancing to the music of the 
raphaphone and how the companies producing these 
records were compelled to work night and day shifts to 
| the domestic demands for music records. 
os -s.8 


THE BIGGER COMMONWEALTH PETROLEUM CO. 
lere is an erroneous impression that the recent deal 
tween the Union Oil Co., of California and the new 

( monwealth Petroleum Co., means the actual aquisi- 
of the Union Oil Co. by the Commonwealth. There 
been no actual merger and the deal has not gone 
nd the purchase of $20,000,000 worth of Union Oil 

Co. stock. The practical effect is the same as a merger, 
the companies will retain their separate identity and 

( monwealth will not exercise control, though having 
the management. 


rong voice in 


*” * * 


CONGOLEUM CO. COMMON STOCK. 

nofficial reports with reference to the earnings of the 
Congoleum Co., Inc., for 1919 are that they will probably 
vy something better than 20 per cent. on the com- 
stock. The Congoleum Co. was but recently one of 
most important subsidiaries of the big Barrett Com- 

y, but a new company was formed and it is now an 
pendent company, the Barrett Company retaining an 
rest only through ownership of a block of the second 
Preferred stock. The Congoleum Co. manufactures a spe- 
Clal type of floor covering, and based on the present earn- 
invs and the outlook it is anticipated that the common 
Stock, which is now around $35 a share, will sell higher 
as there is talk of a dividend of a substantial character 
the common stock by next year. Some interests are 
iguring on seeing the common sell at or near par and 
the preferred stock which was recently underwritten, 
at a substantial premium. 
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disposal in the new edition of our booklet, 
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Values, Production, Consumption, the Mexican Situation, 
Gasoline Yield, Markets discussed with authoritative 
figures. . 
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Features of the 


Island Oil & Transport | 
Situation : 


The affairs of the Island Oil & Transport Cor- ; 
poration have been discussed so often that in a 
statistical way they are understood very well by 
most people interested in that type of enterprise. 
We notice however, that often some of the most i : 
important factors either are never mentioned or 

are given only slight attention. 


We are prepared to furnish a complete and com- 
| prehensive treatise on the following salient ea 
factors: r 
| Law Suit Colombia and Cuba i” 
Fuel Oil Contracts and Be 
Mexican Situation Marketing ihre 
Salt Water Gasoline Extraction : He 
General Outlook + gas 
4 
Send for Circular P-75 # \ 
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This offering constitutes a part of the new financing of the Pierce, 
Butler & Pierce Manufacturing Corporation incidental to its recent 
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Assets to about $232 a share, for each share of this issue. 


Annual Net Earnings based on past experience of both Com- 
panies will average over 334 times the dividend requirements 
on the Company’s present authorized capitalization of $2,000,000 
8% preferred stock. 


Economies and savings now, and to be effected, in manufactur- 
ing and selling costs by the operation of both industries under 
the single executive force and sales organization of the Pierce 
Corporation should reflect substantial increases in earnings in 
the immediate future. 


The yrnce nes So Common stock is now paying 9% annual dividends, 
and has a book-value of about $132 a share, with earnings equivalent to 
about $20 a share. 


Combined statement of the two Companies shows an earned sur- 
plus of better than $643,000. 


For a limited time we offer this Preferred stock with an unusually attractive stipulation 
as to Common Stock. 


PRICE ON APPLICATION 


Descriptive Circular Sent on Request. 
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WHO IS BEHIND UZOLD TIRE? 


This New Promotion Carries the Ear Marks of George 
Graham Rice. 


On the heels of the various Savold Tire companies 
ch have been recently floated on the Curb market 
nes an imitator, the Uzold Tire Company and it has 
racted some attention by its market activities, which 
ried its stock in a few days from $6.50 to $10 a share. 
So. in a smaller measure, it apparently has duplicated 
rketwise and not in a commercial sense the success 
the different Savold promotions. In both cases a new 
1 is projected in Wall street in the art of floating new 
rprises, that of selling to syndicates state rights to 
exclusive use of patents and processes, the syndicate 
turn organizing new companies and marketing their 
ks with the assistance of market manipulation. 
both cases it has not so far been demonstrated 

t any of these companies will become the remarkable 

ners the high price of their stocks justify. This is still 

1ope which the speculator is paying a fancy premium 
realize, and should they turn out a disappointment 

n they will suffer an extreme loss. 

\side from this pertinent observation, there are some 

tures about the Uzold promotion which arouses a deep- 

ted apprehension that primarily it is but a stock-selling 
eme. The large poster advertising used to attract 
iblic attention to its stock as a speculation reads ex- 
tly like the style of advertising from which George 
raham Rice is inseparable. It is bombastic and refers to 

ther remarkable Curb market successes, as if such are a 
guarantee of its own success. 

[he advertising speaks of the profits made in Keystone 
Tire, Fiske Tire, Savold Tire and Kelly-Springfield Tire, 

i refers to these advances as being so sensational as 

mark the tire stock as a class of securities out of 

hich the public has and will continue to make large 
fits, and then by inference suggests that Uzold will be 
next wonder stock. 

Looks like George Graham Rice, and the Street thinks 

s he, who is making the market for it. 

What a dangerous speculation it is may be judged from 

fact that it is a $5,000,000 corporation, with its stock 
round $10 a share selling on a $10,000,000 basis, when so 

r it is admitted in the company’s prospectus that it is 
just going in business on an invention for which a patent 
has been applied for. 

Speculators must be crazy to buy such stocks on 
such a flimsy foundation and pay more than 100% pre- 
mium for it. 

Rice’s market activities were rudely interfered with this 
week when two indictments were found against him for 
grand larceny. 


s- * * 


DELATOUR’S RAPID FINANCING. 


How eagerly new propositions are taken up and large 
stock issues created against them is illustrated in the case 
of the Delatour Beverage Corporation. While this is not 
exactly a new business, the corporation is a new one and 
the statements contained in the public announcement des- 
cribing the business and its securities indicate a miracle 
has taken place within the short period of a few months 
of which the friends of Ackley C. Schuyler who ran the 
business for years were unaware and which makes them 
very skeptical. The new company has a capital of $500,- 
000, of which $249,000 is outstanding. It is stated that the 
new company has within a month booked orders in a 
new line amounting to $250,000 representing a profit of 
$40,000—which profit remains to be earned and is not yet 
n the cash box. Another statement is that the company 
with a modest plant and a very moderate capital has in 
many years shown a profit of $50,000 and over per annum. 
he friend of Mr. Schuyler wished this were true for then 
e might have saved his business which was forced into 
failure about a year ago. His friends endeavored to help 
him out, but those who bought the assets at the last 
moment refused to sell. No mention is made of this side 
of the old company’s history and much is made on the 
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A PACKING 
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Descriptive circular sent on request 
Preferred Stock 
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Hartshorne, Fales & Co. 


Members N. Y. Stock Exchange 
| 71 Broadway Telephone Bowling Green 7610 











A 6% FIRST MORTGAGE BOND 
Maturing Nov. 1, 1922, to yield 7.30% 
Send for Circular F.W.-2 


GEORGE H. BURR & COMPANY 


120 Broadway, New York 
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DAWSON é..G. 


40 Wall Street, New York Tel. John 6444 














other hand of the fact that the company has no liabilities 
except current which on July 10, 1919, were less than 
$1,000. There could hardly be any liabilities for all the 
liabilities of the old business were wiped out through 
bankruptcy proceedings so that the new company started 
with a clean slate. 








JOHN N. WILLYS 


President of the Willys-Overland Com- 
pany, manufacturer of the Overland 
Automobile, 


DENIES THAT HE OR 
ANY OF THE COMPANIES 
WHICH HE CONTROLS 


are or ever have been interested in the 
stock of the Overland Tire Company 
or its business and affairs, and that 
any of the products of said Overland 
Tire Company are being handled by 
or through the Willys-Overland Com- 
pany, or any of the interests controlled 
by him. 
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TESTING THE FARM LOAN ACT. 


By C. M. Harger 

The suit which has just lately been brought in the 
Federal Court at Kansas City to test the constitutionality 
of the farm loan act is brought in behalf of Charles E. 
Smith, a large stockholder in the Kansas City Title & 
Trust Co., to enjoin it from investing its funds in farm 
loan bonds which the petition alleges it is about to do, 
believing that the bonds are entirely tax free. Smith, a 
director in the company, opposed the investment, holding 
that the portion of the act exempting them from taxation 
is unconstitutional. When outvoted in the board of direc- 
tors, he brought his suit to settle the matter. It will be 
defended by the Attorney-General of the United States. 

The suit is of much importance to taxpayers because 
the probabilities are that if it is upheld a large portion 
of the farm debt of some four billion dollars will even- 
tually be refunded into mortgages of the farm land bank 
and against these will be issued the farm loan bonds, 
relieving a great sum from ail taxation. Already the 
bonds have proved very attractive to large investors be- 
cause of this feature. The suit is based on the claim that 
they are neither an asset nor a liability of the Government 
and consequently cannot be exempted from taxation. 

In this connection it is interesting to see how the idea 
of exemption of securities from taxation is spreading. 
The Merchants Association of New York has just issued 
an appeal to have mortgages on city real estate exempted 
from all federal taxation up to $40,000 in order to encour- 
age building. It is claimed that there is so great need 
of new dwellings and so great a lack of capital that some- 
thing is necessary in order to induce investors to lend 
money for construction. Undoubtedly such an action 
would encourage investment but it could not be limited 
to any one state and probably there would be some diffi- 
culty in limiting it to one class of real estate securities. 
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6% First Farm Mortgages 7% 


Dependable Income Producers. From $500 Up- 
wards. Interest reaches you the day it is due. 34 
years’ experience without loss. 

Also 8% Guaranteed Second Mortgage Notes im amounts 
and maturities to suit. 

WORTH INVESTIGATING 
THE F. B. COLLINS INVESTMENT COMPANY 
of Oklahoma City, Okis. 
F. H. ERTBL, Manager, 727 Monadnock Block, Chicago 





The country has before it the raising of revenue and 
somewhere there must be the basis of taxation. Every 
dollar exempted in one direction means that it must come 
from somewhere else—for come it must. 

The fact is that the real estate loan business is at this 
time going through a period of readjustment that brings 
new ideas to the fore. In the Dakotas the state is going 
into the farm loan business and in other states there are 
plans ahead for some sort of state aid to borrowers. The 
land bank is making loans widely with its expenses paid 
out of the treasury. The average dealer in real estate 
loans scarcely knows just what is to come out of the 
various ideas put forth. Interest rates on real estate are 
low, the farmer especially is getting his money on the 
most favorable terms of his history and there are plenty 
of investors who are eager to buy farm loans. But the 
uncertainty ahead, while not affecting in the least the 
stability of the well placed real estate loan, makes it 
dificult to determine just what the country is going to 
do in handling this important investment. Farms must 
be financed; dwellings must be built; the sooner there is 
a clearing of the atmosphere and it is understood just 
what are to be the accepted plans, both state and federal, 
the better it will be for the investor and borrower. The 
outcome of the case filed at Kansas City and of the New 
York proposition will be watched with great interest by 
investors and loan brokers as giving some indication of 
what is to happen in the after-war period of real estate 
financing. 





DAFOE-EUSTICE. 


Dafoe-Eustice Company, manufac- 
turer of the Ustus Limousette, one of * 
the most useful attachments attached 
to the Ford car, has issued a state- 
ment as to its status. Gross business 
for the last year was over $1,500,000 


curred. Caution is the watchword in 
conservative financial institutions. 


IMPROVED BY THE BREAK. 


Merrill, Lynch & Co. say: 
“Traders have been trying to sell 


NEWS NOTES OF FINANCE. 
The directors of the Eastern Steel 


x * Co., owing to lack of a quorum, have 
postponed dividend action until Aug 
26. 


Halsey, Stuart & Co., and George H. 
Burr & Co., of New York, are offering 


and net earnings for the year ended 
May 31, 1920, are estimated at $435,000, 
which is equal to over $4 a share. 

* . * 


CAUTIONARY SIGNALS. 

W. L. Hensley, market reviewer for 
E. W. Wagner & Co., says of the 
stock market in his weekly review: 

“A great amount of uncertainty 
exists in Wall Street at the present 
time becatise of the money and credit 
situation. Brokers’ loans are esti- 
mate to be in the neighborhood of 
$1,700,000,000, which is a total hither- 
to unrecorded. Conservative Stock 
Exchange houses are carrying more 
securities on credit for their clients 
than they would like to, and there is 
a constant effort to induce over-en- 
thusiastic bulls to trim sails. Never 
in all the history of American finance 
have there been such continuous emis- 
sions of new securities as in the last 
three or four months. New stock is- 
sues are being brought out so fast 
that the ablest financial expert 1s 
amazed and bewildered. The actions 
of the security markets in general at 
the present time are symptomatic of 
indigestion. Wall Street has prob- 
ably discounted much, if not all, of the 
improvement that has thus far oc- 


the market all this week on news that 
had absolutely no foundation, but they 
were handed Thursday afternoon the 
finest materal to break the market. 
This was the money rate, which ran 
as high as 20% and the calling of 
loans by some of the banks. This 
high money rate has led the Stock 


Exchange to try and form a new plan 
whereby bidding for money by dif- 
ferent members of the Exchange will 
be stopped and have one member 
negotiate the loans for the Stock Ex- 
change. If this goes through it ought 
to help the market materially. 

“The market closed Friday not to 
open again until Monday and unless 
the money rate continues high stocks 
ought to be bought at this level. The 
technical.position of the market is tre- 
mendously improved by the break and 
if conditions are favorable the coming 
week we ought to see a sharp up- 
turn. Among the stocks which are 
most favored are the Oil, Food and 
Tobacco stocks. Retail Stores should 
be watched as the buying in this stock 
is very good and on any favorable 
turn in the market it would advance 
very quickly.” 


$2,400,000 serial debentures, bearing 6 
per cent. interest, of the Rudolph Wur- 
litzer Co., at prices to pield from 6 to 
6.35 per cent. Net Assets of the com- 
pany available for the issue on April 
30, according to announcement, amout- 
ed to $7,400,236. 


Edwin F. Rorebeck, who has re- 
signed after five years’ service as ac- 
tive vice-president of the Metropolitan 
Trust Co. of the City of New York, 
has been chosen president of the Met- 
ropolitan 5-50-cent Stores, Inc., which 
recently acquired the Geo. Kraft Co., 
operating thirty stores in the Middle 
West, thus increasing the number of 
units operated by the Metropolitan to 
114. Mr. Rorebeck succeeds 8. J. Tuck- 
er, formerly vice-president of the Citi- 
zens’ Commercial Trust Co. of Buffal: 
The Metropolitan 65-50-cent Stores 
Inc., recently increased its authorized 
capital from $8,000,000 to $20,000,0 
and it is understood that under M: 
Rorebeck’s administration it wil] open 
new stores as fast as sound comm: 
cial practice justifies. 


The Equitable Trust Co., Halsey 
Stuart & Co., and the William R. Con 
ton Company, are offering $5,000,' 
Joint Stock Land Bank 5 per cen! 
bonds at 102 and interest to yie'd 
about 4.53 per cent. to optional n 
turity and 5 per cent. thereafter. The 
bonds are issued under the Federal 
Farm Loan act and are exempt from °!! 
Federal, State, municipal and _ lo: 
taxation. They are dated May 1, 191%, 


and are redeemable at the option of 


the holder May 1, 1924. 


When writing advertésers, tell them you are a subsoriber to The Fimanoial World. 
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As a matter of public record the following information is submitted: 


Dafoe-Eustice Company, Inc. 


Organized under the laws of Delaware 


Capitalization 100,000 Shares Capital Stock. No Par Value 


(NOTE: 60,000 shares of above stock pooled under limited 
contract to be retained by controlling interest of Company) 


No Preferred Stock, Mortgage or Bonded Indebtedness 
Main Office and Plant: DETROIT, MICH. 


Transfer Agent 
The Equitable Trust Co., New York 


Registrar 


Liberty National Bank, New York 


From a letter of Mr. Bert M. Eustice, President and General Manager of the company, under 
date of July 23, 1919, the following summary is obtained: 


The business founded ten years ago for the manufacture of 
canvas products and automobile canvas specialties has shown 
such substantial growth that the company is to-day the foremost 
manufacturer in its line. 


Plant facilities consist of a modern fireproof factory of concrete 
and steel mill construction, containing 40,000 square feet with 
an addition of 20,000 square feet under way, located on the 
Detroit River on the lines of the Pere Marquette, Wabash and 
Pennsylvania railroads. 


Principal product at present time is the Ustus Limousette, one 
of the most useful attachments ever devised for Ford cars, which 
in combination with the regular Ford top makes practically a 
limousine of striking appearance. It places all-year comfort 
driving within the reach of over 2,000,000 Ford owners. 


Contracts have already been closed for over 75,000 of these 
Limousettes and contracts are pending for an additional 35,000 
for delivery this season. 


This Limousette is also made to fit other popular-priced cars, 
such as the Dodge, Chevrolet, Maxwell, etc., and models are 
completed for above cars and production is expected within a 
short time. 


The Ustus protective cover line also comprises a complete and 
carefully worked out assortment of standardized protective 
canvas covers for farm implements, tractors, and hay and grain 
stacks and for general farm purposes. 


By national advertising an unprecedented prestige has been 
established for the Ustus canvas products until the slogan 
“USTUS COVERS THEM ALL” has become universally known. 


The Company’s gross business last year from products other 
than the Ustus Limousettes was over $1,500,000 and a conserva- 
tive estimate of the net earnings for the fiscal year ending May 
31, 1920, is $435,000, which is equal to over $4 per share. 


Legality of this issue has been passed upon and approved by Messrs. 
Walker & Redman, Counsellors-at-Law, 59 Wall St., New York 
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Rise and Fall of Ray-Hercules 


An Interesting 


Narrative of the Chances the 


Investor Takes in Investing in One of the Better- 
Sort Copper Ventures in Its Formative Period. 


By Carpel L. Breger 


HE Ray-Hercules Copper Co. venture began about 

1914 when Frank C. Armstrong, a Canadian mine 

promoter of Toronto and New York, obtained an 
option on stock control in the Arizona-Hercules Copper 
Co. The property, 207 acres, adjoins the famous Ray 
Consolidated Copper Co. along Mineral Canyon, near 
Ray, Ariz. The Hercules property was undeveloped. 
Most of the tract lies east of Mineral Canyon, generally 
considered outside the main ore zone, and since proved 
so. An exception, 15 acres in the far southwest corner, 
regarded as in the main pay ore zone, has since been 
proved so. It is in immediate contact with Ray Con. 
ore bodies. 

Armstrong enlisted -financial aid of E. P. Earle, August 
Heckscher and their associates, to whom Henry Krumb, 
a noted engineer, recommended test-drilling, especially in 
the 15-acre corner. The future would be governed by 
drill results. The chances were worth the cost of drilling. 
During 1915, some holes were drilled to about 600 feet 
average depth. The drilling proved satisfactory, especi- 
ally in the 15-acre corner, and furthermore, several test 
holes showed promise of more tonnage farther eastward. 


The drilling satisfactory, on July 13, 1915, the Ray- 
Hercules Copper Company was organized in Maine with 
1,500,000 shares, par $5, to take over Mr. Armstrong’s op- 
tions on stock-control of Arizona-Hercules and to finance 
a production works to handle 1,000 tons of ore a day. 
Absolutely nothing existed by way of surface mining plant 
or mine workings, mill, power plant, rail-head connection, 
etc., all of which had to be provided. 


The Ray-Hercules or holding company proposed to ac- 
quire the 766,274 shares of Arizona-Hercules issued stock, 
share-for-share, and 758,496 shares, or over 99% were re- 
ported so acquired June 30, 1917. About 75% was the 
original interest in July, 1915. A block of Ray-Hercules 
treasury stock, 500,000 shares, was sold at a price which 
seems to have netted the company $2 a share net avail- 
able funds. This $1,000,000 was considered ample to 
finance the necessary production works. 


The official prospectus, Oct. 23, 1915, offered the public 
the 500,000 shares treasury stock at $3.75 a share. The 
prospectus cited 2,250,000 tons of rich 2%4% concentrating 
ore which Mr. Krumb considered proved in 6 acres in the 
extreme southwest corner west of the canyon, and a further 
1,200,000 tons of 244% very good-grade ore in 7 acres next 
east was partly proved. To be exact, this gave 3,428,774 
tons, assaying 2.36% copper in 13% acres in the southwest 
corner. Here was nine or ten years’ supply for a 1,000-ton 
mill. Drill holes indicated more ore eastward, not definitely 
enough for Mr. Krumb to go on record at the time, but 
definitely enough to warrant the company stating the 
1,000-ton mill was only the initial unit of a 2,000-ton works. 
In fact in 1916 the company did indeed alter the plans to 
provide the present plant of three 500-ton units, or 1,500 
tons ore capacity a day. 


The prospectus figured $780,000 profit a year on 15-cent 
copper, in the proved 13%-acre tonnage or about $7,800,000 
total net—over $5 a share (unamortized) on total stock, 
and $6 a share on 1,267,000 outstanding shares. This profit, 
realizable over a ten-year life, might have justified $3.75 
prices in 1915, especially with reasonable probability of 
more ore eastward. 

From $3% a share, the offering price on Oct. 23, 1915, 
the stock climbed to $7 in Dec., 1915, a record high never 
since re-attained. Then a mysterious drop ensued to a 


low of $234 in the summer of 1916. The slump was mys- 
terious because the other coppers were climbing in 1916: 
because Ray-Hercules had started full-swing construction 
in April, 1916, with “nearly $1,000,000 cash on hand.” Above 
all, ore reserves, through more drilling eastward, were now 
near 11,000,000 tons, it was given out, with the innuendo, 
that new ore was of same quality as the original 3,428,000 
tons of 2.36% rock. Yet the stock dropped. 

The mysterious drop in 1916 has been explained as due 
to friction among the diverse underwriters; insiders realiz- 
ing that the new ore eastward was exceedingly lowgrade, 
and that funds on hand could not complete the works. 

The Boston underwriters alone took up the remaining 
250,000 shares of treasury stock, at about $2 a share net 
in Sept., 1916. Around $1,350,000 on hand as of Sept.,1916, 
was expected to complete the production works for pro- 
duction by Sept., 1917. The stock climbed again, and 
reached $5% in the great copper boom of Dec., 1916, when 
the red metal was selling above 32 cents, with pre-war 
costs and no taxes. Then the shares slumped with the 
general slump in 1917. By Sept., 1917, when the plant 
should have been ready for production, it was not within 
a year or about $1,000,000 of completion, and the general 
panic of October-November, 1917, smashed Ray-Hercules 
down to $2%. At this critical juncture, company officials 
came to the rescue with more funds, and issued a 
beautiful progress report, dated Oct., 1917, issued about 
Christmas, and containing a financial statement as of 
June 30, 1917, which was unfortunately out of date when 
issued. The report, an imposing document, lifted the 
stock from $2% to $4% in January, 1918. Then the stock 
began dropping again and oscillated between $3% and $4 
during 1918. 

The first 500-ton unit started milling ore late August, 


1918, and the second unit shortly after, or 28 months aiter 
active construction began to be pushed in April, 1916. ‘The 
stock turned mysteriously heavy again, in the very face 
of the mill’s starting after the long delay. In Nov., 1918 


the present writer disclosed the secret of the Ray-Her- 
cules heaviness, namely, the ore was too lowgrade 
seems that 68,000 tons milled to mid-January 1919 assay: 
only 1.0% copper—uncommercial ore—and very spec 
reasons and excuses were advanced for this disast1 
showing. The stock slumped from $4 to a low of $2 a: 
even down to $1% in early 1919, and hovered around $ 
and $2% up to a fortnight ago when it suddenly lifted t 
around $3%. 

The underlying secret back of the Ray-Hercules ven- 
ture is that “ore-dilution” was overlooked: namely, ore as 
diluted with waste in the process of mining practically 
never comes up to ore-grade as sampled. In the adjoining 
Ray Con. mines for eight years past the ore as mined 
each year has run uniformly about 0.45% copper poorer 
than the average ore-grade figured for ore reserves that 
particular year. The Ray-Hercules figured richer ore in 
1915 than Ray Con. because their ore sampled in drill 
holes 47 lbs. copper a ton, whereas Ray Con. was handling 
only 35-lb. ore in its mill; but Ray Con. ore as sampled 
in drill-hole and underground workings also sampled al- 
most the same as Ray-Hercules (which was sampled only 
in drill holes), and the Ray-Hercules should not have as- 
sumed that its ore, the same as Ray Con., would, as mined 
and milled, assay so materially better than Ray Con. [1 
short, Ray-Hercules should have figured a dilution factor 
for its ore nearly the same as the dilution factor for Ray 
Con., namely, to deduct about 0.4% copper from the sam- 
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r figures in order to correctly and conservatively es- 
te ore as minable and millable. 
w ore reserves in the 1917 prospectus and progress 
rt show a lump figure of 9,500,000 tons assaying 1.77% 
er, “average,” but simple arithmetic shows this to 
ymposed of the original 3,429,000 tons of 2.36% ore 
sampled in drilling), and the 6,071.000 tons of new ore 
ard sample only 1.44% copper, and would probably 
pay expenses at Ray-Hercules, even with 22-cent 
er, and even if the ore could really assay 1.44% copper 
ined and milled. But if we figure the “dilution fac- 
we must assume that the original 3,429,000 tons will 
ge no more than about 2.0% copper as mined and 
1, and the additional 6,071,000 tons, en bloc, of 1.44% 
vould assay only about 1.0% copper as mined and 
I—and the lower-grade ore mined and milled to 
iry, 1919, did indeed assay only 1.0% copper (and is 
mmerical), richer ore mined and milled beginning 
April or May, 1919, did indeed assay about 2.0% 
or! 
would be safer and more conservative to assume 
fore a dilution factor of about 0.4% copper, which 
1 make the great bulk of ore eastward of the main 
re corner uncommercial, and confine commercial ore 
verable) to about 3,750,000 tons partly proved, to 
an average of 28 lbs. copper metal net recoverable 
ton. This allows for a certain portion of the richest 
ize being not minable because it would undermine the 
s of the Ray & Gila Valley RR. and the property 
e Ray Con. company. The profits and estimated 
would approximate: 


aig eet aueoieae $0.16 $0.18 $0.20 $0.25 $0.30 
SB GT GOs. on vcccscescs 4.00 4.25 4.50 5.00 5.50 
ST GB cvs sonesee .48 .79 1.10 2.00 2.90 
a share yearly on l1,- 
000 shares..........-. 18 .B0 42 -75 88 
WE SNE vc tccSessess 13% .221% 31% 56 .66 


ns yearly in 1,500-ton works, $540,000; life, seven years. No 
ance above is made for federal taxes, depreciation, nor interest 
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There is, of course, always the possibility that exceed- 
ingly high prices for copper may make some of the loyw- 
grade rock commercial ore. It is understood that the 
company will refund its indebtedness, estimated at be- 
tween $1,000,000 to $1,500,000, by means of a bond issue, 
perhaps convertible at $3 a share. 





Public utilities in growing communi- 
ties operated and financed. 


Their securities offered to investors. 


MIDDLE WEST 
UTILITIES CO. 


Sulte No. 1500 
72 West Adams St., Chicago, Illinois 


























5% M. C. Trust 
Certificates 


‘ey Directors of 315 banks have approved 


ey, 
of our security. Banks have invested over 


< $50,000,000 with us in the past ten years. 


You can enjoy the same security and income as the banks, as 
our certificates are issued in $100 units to accommodate the private 
investor. Interest begins with the date issued—maturity at option 
—threefold security. For full details 


Write for free booklet 


Manufacturers Commercial Co. 
Capital $1,000,000 
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(Continued from page 15.) 
until the second quarter of 1917, when the rate was raised 
to eight per cent., which has since been continued. 
Julius Rosenwald, the president of Sears Roebuck, has 
been recognized as a leader in his field. His long ex- 






















































































I9O0 i911! 1912 1913 1914 1915 1916 1917 1918 1919 


NET INCOME - DIVIDEND-SURPLUS 
> 1910 | 1911 | 1912 | 1913 | 1914 | 1915 1916] 1917 


guuiguguuuueeenansnannnnenagenuncgnoutavnenninannuraaenenaenciicroeannansninvtevsnevaetegnsvinvscsnsuncagvnstveenausnttin 
PRICE RANGE OF SEARS ROEBUCK PFD. AND COM. 
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perience in merchandising has made him a capable leader, 
under whom Sears Roebuck has made its remarkable 
growth. He has instituted many co-operative plans by 
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Gasoline Content 


The older wells become, the less valuable 
is the crude for making gasoline. When 
the Coraopolis District was in its prime 
its crude tested 47 gravity and it gave 
good percentage of excellent gasoline. 
Today this crude runs 42 gravity. The 
same thing might be said of Cushing, 
which from 37 per cent. fell to 274% per 
cent. or less today. This explains the 
tendency of refiners to rush on new 
fields. The exact opposite holds for gaso- 
line production from gas. Generally 
speaking, the older the well the higher 
the gasoline content per 1,000 cubic feet 
of gas. 


J.R. Bridgeford & Co. 


111 Broadway New York 








NEW INDUSTRIAL ISSUES 


of decided merit, excellent yields and readily salable. 
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We have offerings ready for dealers. 
Correspondence Invited 


GRANVILLE HARTMAN 


35 WALL STREET Investment Seourities NEW YORK | 
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Marine Financing 
Marine Securities 


139 Broadway, New York 
Foreign Exchange Letters of Credit 


1% 7% 








Markets located for any security—Ne obligation. 
List yeur holdings with us for appraisal. 


SCOTT & STUMP 


Investment Brokers 
Philadelphia Stock Exchange Building 
PHILADELPHIA, PA. 





“THE HOUSE OF SERVICE” 





Showing remarkable increase in sales and earnings. 


which he has brought the employes in close touch with 
the management. In this way he has succeeded in making 
good progress. —_ 

In a forthcoming issue of The Financial World, Mr. Northup will 


discuss the National Cloak & Suit Company. 
* * * 


$10,000,000 BRITISH BANK. 


It was announced by Frederick C. Harding, New York 
agent of the Anglo-South American bank that the pros- 
pectus of the British Overseas Bank has now been made 
public. According to the prospectus the new British 
bank is capitalized for £2,000,000 sterling, £1,000,000 of 
which will be known as “A” ordinary shares with a par 
value of £5, which will be offered to the public 

The British Overseas Bank, the newest of the English 
banks organized for foreign business, forms a combina- 
tion of interests of seven of England’s largest banking in- 
stitutions, including the Anglo-South American Bank, Ltd., 
The Dominion Bank of Canada, Glyn Mills, Currie and 
Company, Hoares Imperial Ottoman Bank; The Northern 
Banking Company, Ltd., Belfast; The Union Bank of 
Scotland, Ltd., and the William Deacons Bank, Ltd. 











—— 


McBee, Jones & Co. | 


Investment Securities 
120 Broadway, N. Y. 








Tel. 2525 Rector | 
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I. M. TAYLOR & CO. 


Incorporated 


INVESTMENTS 























BOSTON LEVELAND | 
puiapecenia =? «Wall St, New York = firieuccn | 
C. W. Pope & Co. 

As developments warrant, we prepare special |e! ters 


concerning the various unlisted issues. They 4P- 
pear about once a week and will be mailed oD 
request. 

Correspondence solicited; it will receive personal 
and detailed attention. 


NO MARGIN BUSINESS ACCEPTED 
25 Broad Street New York City 
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Send for August Number 


The following booklets and circulars have been re 


small part of the literature reviewed and classifie 
cost. Send for this FREE n r of the ma 
It is the only way you can avoid missing 


The Public Utility Situation 

Petroleum Bulletin 

Hydraulic Press Brick Company 
Investments for Women 

Labor 

Allis Chalmers Mfg. Co. 

Allied Packers, Inc. 

Investment Advantages of Municipal Bonds 
Convertible Bonds 

The Bache Review 

Oil—The World’s Greatest Asset 

Incomes 

California Packing 

Tax on Personal Incomes—State of New York 
N. Y. State Franchise Tax on Business Corporations 


RUDOLPH GUENTHER—RUSSELL LAW, Inc. 
Financial Advertising in All Its Branches 
25 Broad Street, New York 


Free Investment Literature 
Recently Published 


The best minds of Wall Street are constantly producing valuable literature on stocks, bonds, 
railroads, coppers, oils, ete. These booklets, circulars and special reports contain the best and 
latest data on financial matters. They are free. Yet the investor is seldom aware of the par- 
ticular one that will help him. There is only ene place where all current financial literature, 
classified and indexed, is assembled. That is the magazine— 


Investors’ Book of Booklets 


Issued every month. Subscriptien $2.06 a year. 


lished during the past month and are only a very 
this August number. These may be secured without 
ine which _—_ you in touch with just the data you want. 
ormation vita 





to your interests. 


Gibson’s Monthly Forecast 

Securities Suggestions 

Canadian Government and Municipal Bonds 

Cement Company Stocks 

The Mortgage in Retail Packages 

Hartje Paper Mfg. Ce. 

Joseph P. Allen Co., Inc. 

Westinghouse Air Brake Company 

Dunham’s Investment Digest 

Partial Payments for Investment 
Securities 

Stock Market Review 

Facts About Railroad Bonds 

The Unique Investment—The Mortgage 
Loan 








(Continued from page 18.) 
nee and unified management for all the chains, which 


times shows another 5% saving. 


centralized financial management of the chain- 
is of enormous importance, not only to obtain the 
bargains, but in savings through special and cash 
unts, and practically unlimited purchases, except 
Certain large 
ifacturers have already adopted policies recognizing 
chain-stores aer serving partly as wholesale distrib- 


e production or marketing limits it. 


and have granted a 5% margin to pay for such 
y distributive service. 

rther economies can be effected through uniform and 
ed selling, as developed by diverse experience in 
stores and centers, and bringing together into one 
g plan, all successful and economical methods. In 
r words, the time is now arriving for expert analysis 
1ade costs, and develop profits and sales, by means 
inute study of detail in a scientific manner. 

e scientific location of store is an established prin- 

and in this the chain has the best opportunity, 
ise of its organization and experience. It is en- 
d with the vision, power and the cash to change 
cation or obtain the best location, which, though 
times the most immediately expensive, usually proves 
e the most economical and profitable later on. This 
illustrated in one small town where a chain-store 
d, from its old location, across the street, and paid 
ry high price for the property, building thereon an 
ctive store. In the first few months they doubled 
business and insured themselves a very promising 
€. 

the matter of the location of the store is not the 
science required. The location of the departments 
jually vital, and an analysis of sales, in a number of 
rent chain-stores proves that one department can be 

successful in one location in the store than in 


The exact value of the location, and what it 
will best carry, and the amount of business it will need 


to cover the pro rata expense are facts which can be 
worked out with considerable exactness. 


another. 


The chain also operates a careful check-up on managers 
and employes; reviews different methods of sales and 
experience with different kind of goods, the proper pricing 
and profits, enforces the standardized inventory, and se- 
cures many other statistical details of value which ordinary 
dealers wholly neglect. 

Not one of the least safeguards in the chain-store in- 
vestment, is that not “all the eggs are in one basket,” 
which diversifies the risk, as the wise investor diversifies 
his risks in various stocks. 

The chain-store seems to have a future equal or possibly 
in advance of the department store, for the reason that 
it supplements the department store, and overcomes some 
of its defects in the matter of mere centralized location, 
and apparent over-growth. The chain-store can make 
use of most of the department store’s inherent advantages, 
and yet can locate the store where it is needed, and thus 
get more closely in touch with the local neighborhood 
public. 

The chain is overcoming some of its crudities, in that 
it appeals to a wider and better class than formerly, and, 
by such tactics, limousines are seen to stop at the five 
and ten cent store on Fifth Avenue, or at any other 
chain-stores of service and satisfaction. There is no 
doubt that the rank and file of chains, as well as the 
unit stores, will see and meet the public’s needs as they 
advance. 

It would appear that if general investors can be assured 
of such fundamentals, and the future of chain-store stocks, 
that they will come to trust them and create a very broad 
and substantial market for such stocks, which will only 
be limited by what such stocks do for the investor in 
stability of principal and amount of returns. 
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BEHIND YOUR 
ADVERTISING 


O YOU, as a financial advertiser, convey to the 
reader the character and quality of the or- 
ganization behind your advertising? Do you 

make the individuality of your institution stand out 
from that of your competitors ? 

Forty-seven years ago we pioneered financial ad- 
vertising. Today we are pioneers, backed by years of 
experience, entering new fields, drawing financial ad- 
vertising out of the cold, bloodless rut of custom. 
By careful and systematic planning, by application of 
principles gained after years of study, we have created 
a new method of advertising. The specialty of our 
service is the expression of you and your institution. 

How, through ideas conceived and executed by us, 
one of our clients, an old established bond house, has 
broken away from the shackles of convention is told 
in “ Printers’ Ink.” You will be interested to read what 
is said about this new advertising. It will show what 
we can do for you. We shall be pleased to send a re- 
print of this article upon request. 





ALBERT FRANK & COMPANY 


ESTABLISHED 1872 
ADVERTISING 
Frank JAmes Rascovar, President Harry Rascovar, Vice-President & Treas. 


26 BEAVER STREET, NEW YORK 


LONDON CHICAGO BOSTON PHILADELPHIA BALTIMORE 


PITTSBURGH CINCINNATI WASHINGTON 








August 4, 19]9 
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In The Land of fairy linance 


Lionel, You’re Joking—Willys Warns Public—What Kind 
of a Bank?—In a Rose Cloud—An Exploring Expedition 


Lionel, You’re Joking. 

hn Lionel, of 1777 Broadway, New York, rushes to 
rescue of the 80% of the people who lose money in 
| street. This per cent. of losers is Mr. Lionel’s own 
ate. He will help them to become successful at so 
: per month. He sets a rather modest fee on his own 
ty, considering that he says he is approximately 75% 
e time right. “Jim” Keene claimed that any person 
was right in Wall Street three times out of five could 

himself the richest man in the world. Yet here is 
el beating the record by being right three times out 
ur, being forced to solicit clients at $25 per month. 
el evidently is joking. 


* * om 


Willys Warns Public. 


ssip with purpose aforethought has been busy as- 
ting John N. Willys and the automobile which he 
made famous all over the world with a tire company 
the same name whose stock was lately put out on the 
market. Such rumors came to the attention of the 
automobile manufacturer who acted at once so no 
would be induced to buy the stock under any such 
notion. He issued an advertisement over his name 
hich he stated without wasting any words that neither 
ompany nor himself had any connection with the 
rland Tire Co. It was expensive to publish this an- 
ncement broadcast as an advertisement, but with Wil- 
who is a public spirited citizen, expense counts little 
pared with what he regarded a public duty to con- 
d speculators who were bent upon creating a public 
rest in the new Overland tire stock by linking his 
with it in the current market gossip. Henceforth, 


erland Tire Company must appeal for financial sup- 


on its merits and its showing, which in themselves 
not very convincing. 


* * * 


What Kind of a Bank? 


») read the glowing articles in the Commercial and 


nancial World about the Houston Bank & Trust Co., 
Houston, Texas, lead the unknowing one to assume that 
must be quite an institution and a leading factor in 


Texas banking field. However, too much faith must 


t be placed in this fulsome praise for the sheet in which 
ppears will print anything one wants to if paid to do 


nd it has been in this instance, for the president of this 
is mailing reprints wherever it will help his institu- 
to sell stock. There are two securities it is now 


ming, one the Terminal Oil Co., and the other is the 


is Textile stock, both of which are new enterprises, 
gh in the literature they are described as almost cer- 


tain fortune producers. Such twaddle does not emanate 
from sound financial institutions. In the same article 
appears an official statement of the bank’s condition 
dated as far back as 1917. Why not a financial state- 
ment of a much later date? In the balance sheet appears 
the item of stocks and bonds owned of $1,076,812, which 
are not itemized probably because it includes such se- 
curities as the Terminal Oil Co., which have no actual 
value. The bank has also farm machinery to the extent 
of $3,248, and a farm valued at $32,000, which suggests it 
must be really more of a farmer than it is a bank. The 
bank has no depositors. It is a very good thing it has 
none for otherwise it would have to undergo a physical 
examination and would be unable to parade itself over 
the country in bombastic literature as a bank. 


In a Rose Cloud. 

A comparision is employed by Randolph Rose to put 
his new oil stock, the Texas Ranch Oil Syndicate. across. 
He takes his stripling when he himself cannot tell whether 
it will ever grow strong enough to stand up alone and 
contracts it with a Texas company which sold out to the 
Standard Oil for more than $17,000,000. The sale price is 
so definitely stated as to cause the impression that Rose 
must have seen the check. What happened in this instance 
is, in Rose’s opinion, so usual an occurrence that those 
who buy his stock may feel reasonably certain of the same 
good luck striking them. Here we have visualized the 
rose colored cloud which Rose has conjured out of his 
mining in order to make his Texas Ranch Oil Syndicate 
attractive. It is remarkable to see the development of 
vision of oil promoters of today. 


* * * 


An Exploring Expedition. 

“Doc” Cook who claimed he discovered the North 
Pole and made a whole world believe it until Perry re- 
turned from the Artic circle and showed he was simply 
romancing is on another exploring expedition, but this 
time in a more material field. As president of the Texas 
Eagle Oil Co., he is seeking for individuals who have from 
$500 to $1,000 and who are sufficiently conservative as to 
want an investment assuring a permanent income. In 
his company the versatile doctor believes he has such a 
proposition. He might so regard it, but sane people will 
differ from him for a company which has no oil pro- 
duction and has only gone so far as to be drilling two 
wells hardly can be rated in any other classification than 
a wild cat and a gamble, a proposition which could be as 
elusive as the Doctor’s North Pole proved to be. 











Examinations, Geology and Production Reports, Valuations, 
Economic and Financial Phases of New Projects 
given special attention. 


W. G. WILLIAMS, Cons. Eng. 


, . 

OKLAHOMA CITY, OKLAHOMA 

he Petroleum Industry presents problems differing greatly from those encountered in any other business. To 
andle the engineering phases of these problems I have developed the only consulting organization in the world 

‘voted exclusively to matters of petroleum geology, production and refining. 
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Forman Farm Mortgages 
6% WAR-PROOF INVESTMENTS 


Send fer list and booklets. 32 years without loss 
to s customer. $14,000,000 held by satisfied clienta. 


GEORGE M. FORMAN & CO. 


(Founded 1885) 
11 Se. La Salle St. Chicago, Ill. 











BOND OFFERING. 


$39,000.00 
CITY OF SCOBEY 


MONTANA 
WATER BONDS 


NOTICE IS HEREBY GIVEN that the City 
of Scobey, Montana, will on the 1ith o-_ 
of August, 1919, at eight o’clock P. M., sell 
at public auction, at the Council Chambers 
at the City Hall of Scobey, Montana, to 
the highest bidder offering the highest — 
for them, thirty-nine thousand dollars 
($39,000.00) of bonds, said _bonds_ to be 
known and designated as “Water Bonds, 
the money to be derived from the sale of 
said bonds to be used exclusively for the 
purpose of procuring a water supply for 
said City, which water supply said City 
shall own and control, and devote the 
revenues derived therefrom to the payment 
of the debt incurred therefor. Said nds 
shall be of the denomination of one _thou- 
sand dollars ($1,000.00) each, dated July 1st, 
1919, and shall be redeemable and payable 
as follows: Thirty-nine thousand dollars 
($39,000.00) of said bonds shall be redeem- 
able on and after the 1st day of July, ~, 
and shall be paid on July 1st, 1939. All o 
said bonds shall bear interest at the rate 
of six per cent. (6%) per annum, interest 

avable semi-annually on January 1st and 
Sa y 1st of each year, at the office of the 
City Treasurer of the City of Scobey, Mon- 
tana, or, at the option of the holder, at 
some bank in the City of New York, State 
of New York, to be designated by said 
City Treasurer of the City of Secber. All 

arties desiring to bid will be required to 

deposit with the City Clerk of said City 
before the time set for the sale of said 
bonds an unconditional certified check in 
the amount of seven hundred fifty dollars 
$750.00), payable to the order of the City 
Seon of the City of Scobey, Montana, 
as a guarantee of good faith, and no bids 
will be entertained at less than par and 
accrued interest until the same are taken 
and paid for. 

Opinion of Babcock & Ellery, of Plenty- 
wood, Montana, as to validity. Further in- 
a - Day ——. - 

er 0 eC uncil. 
7S w. A. LANCTOT, 
(Seal) 





City Clerk. 


$17,000.00 
CITY OF SCOBEY 
MONTANA 
SEWER BONDS 


NOTICE IS HEREBY GIVEN that the City 
of Scobey, Montana, will on the 1ith da 
of August, 1919, at eight o’clock P. M., sell 
at public auction, at the Council Chambers 
at the City Hall of Scobey, Montana, to the 
highest bidder offering the highest price 
for them, seventeen thousand dollars 
($17,000.00) of bonds, said bonds_ to be 
known and designated as “Sewer Bonds 
the money to be derived from the sale 
of said bonds to be used exclusively for the 
purpose of constructing a sewer system for 
said City, which sewer system said City 
shall own and control. Said bonds shall be 
of the denomination of one thousand dol- 
lars ($1,000.00) each, dated July 1st, 1919, 
and shall be redeemable and payable as 
follows: Seventeen thousand dollars 
($17,000.00) of said bonds shall be redeem- 
able on and after the 1st day of July, 7 
and shall be id on July ist, 1939. All o 
said bonds shall bear interest at the rate 
of six per cent. (6%) per annum, interest 

ayable semi-annually on January 1st and 
aly ist of each year, at the office of the 
City Treasurer of the City of Scobey, Mon- 
tana, or, at the option of the holder, at 
some bank in the City of New York, State 
of New York, to be designated by said City 
Treasurer of the City of Scobey. All parties 
desiring to bid will be required to deposit 
with the City Clerk of said City before the 
time set for the sale of said bonds an uncon- 
ditional certified check in the sum of seven 
hundred fifty dollars ($750.00), payable to 
the order of the City Treasurer of the City 
of Scobey, Montana, as a gusnentes of good 
faith, and no bids will be entertain at 
less than part and accrued interest until 
the same are taken and paid for. The City 
reserves the right to reject any and all bids. 

Further information — ac 

By order of the Cit uncil. 

W. A. LANCTOT, 
(Seal) City Clerk. 
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$30,000.00 
OF TOWNSEND 


TOWN 
MONTANA 


WATER BONDS 


NOTICE IS HEREBY GIVEN that the 
Town of Townsend, Montana, will on the 
18th day of August, A. D. 1919, at the hour 
of 3:00 o’clock P. M., at the office of the 
Town Clerk of said Town, in the Town Hall 
in Townsend, Montana, sell at public sale 
to the highest bidder for cash thirty (30) 
coupon “Water Bonds” of the denomina- 
tion of one thousand dollars ($1,000.00) each. 
Said bonds to bear interest at the rate of 
six per cent. (6%) per annum, payable semi- 
annually on the first days of July and 
January of each year. Said bonds to bear 
date of August 18, 1919, payable in twenty 
years, and redeemable from and after ten 
years from their date; the principal and 
interest payable at the office of the Town 
Treasurer of said Town or at the option of 
the holder at some bank in New York City 
to be designated by the Town Treasurer. 
No bid can be received for less than par. 
Lach bidder is required to deposit a check 
fully certified by some reputable bank in 
the sum of nine hundred dollars ($900.00), 
payable to the Town Treasurer of said 
Town, as a guarantee that he will take up 
and pay for said bonds as soon as the same 
are signed and ready for delivery. Bidders 
Shall satisfy themselves as to the legality 
of the proceedings. The Council hereby re- 
serves the right to reject any bids made, 
and to sell said bonds at private sale as 
provided by law. Said bonds are known 
as “Water Bonds” and are issued for the 
purpose of improving the water system of 
the Town of Townsend, Montana, provid- 
ing an additional water supply, and modify- 
ing the present water system. A complete 
transcript of all proceedings touching the 
issue of said bonds will be furnished. 

Dated July 7, 1919. 

By crder of the Town Council of the 
Town of Townsend, Montana. 

J. W. SEIBOLD, Town Clerk. 





NATIONAL LEAD COMPANY 
111 Broadway, New York 
The regular quarterly dividend of one 
and three-quarters per cent. has been de- 
clared on the Preferred Stock of this Com- 
pany, payable September 15, 1919, to stock- 
nolders of record at close of business August 
22, 1919. 
NATIONAL LEAD COMPANY 
111 Broadway, New York 
A quarterly dividend of one and a quar- 
ter per cent. has been declared on the Com- 
mon Stock of this Company, payable Sep- 
tember 30, 1919, to stockholders of record at 
close of business September 12, 1919. 
FRED R. FORTMEYER, Treasurer. 


United Drug Company 

Second Preferred Stock Dividend No. 14 

The Directors of United Drug Co. have 
declared a regular quarterly dividend of 
140% on the Second preferred stock of 
United Drug Co., payable September 1st, 
— to stockholders of record August 15th, 
1919 


" JAMES C. McCORMICK, Treasurer. 
Boston, July 31st, 1919. 


INDIAN PACKING SHARES 
HEAVILY OVERSUBSCRIBED. 


Miller & Co. announce that they 
have sold 425,000 shares of stock of 
the Indian Packing Corporation, own- 
ing and controlling the Indian Pack- 
ing Co., Green Bay Packing Co., and 
the New England Supply Co. The 
corporation was organized under the 
laws of the State of Delaware, and 
has no bonds, notes, or preferred 
stock outstanding. The manufacture 
and distribution of canned meats has 
been the chief business of the com- 
pany for the past three years. Appli- 
cation will be made to list these 
shares on the New York Stock Ex- 
change. 








x* * * 


ee PRODUCTS 


A New York Exchange house which 
has made a special study of the Inter- 
national Products -Co. has issued a 
comprehensive review of this corpo- 
ration, which is a cattle breeding 
and shipping concern having vast 
stretches of cattle lands in Paraguay 
and it also produces quebracho ex- 
tract, which is the most important 
of tanning materials. The directors 
of the company include J. Ogden 
Armour, the Chicago packer; T. N. 
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A. W. Wallace & Co. 


Members Detroit Stock Exchange 


Investment Bankers 


Penobscot Building, Detroit, Mich. 


























NOTICE. 


$16,500,000 
REPUBLIC oF CUBA 


Four and One-Half Per Cent. Gold Bonds 
Due 1949 
(External Loan) 
Coupons due August 1, 1919, of the above 
bonds will be paid on presentation at ow 
office on and after that date. 


SPEYER & CO. 


New York, July 31, 1919. 








Vail, President of the American T\ 
phone & Telegraph Co., E. J. B 
wind, the coal operator; P. W. Henry 
G. P. Sulzberger, G. J. and W. \ 
Baldwin, Miner C. Keith, George 
Olney and othérs. Several of th 
represent the interests of the Am: 


can International Co., which owns 
all of the $1,300,000 first mortg 
bonds of the company. The Inte: 


national Products Co., has $3,247 ,()() 
7 per cent. preferred stock and 93,597 
shares of common stock of no pa: 
value outstanding. 

Upon its quebracho forest lands 
Puerto Penasco the company has 
operation a 35-mile railway, also 
modern quebracho extract plant oi 
15,000 tons annual capacity of tanni: 


extract, which will be doubled afte: 
April next; also over 50,000 head 
cattle, horses, etc., much general 


equipment and all requisite tools and 
seven tugs and eighteen barges fo: 
its river traffic. 

The company also has a large pac! 
ing plant with a capacity of 3,000 cat 
tle weekly. The writer of the review 
States that in its first year of opera- 
tion the company is expected to ea: 
over $1,100,000 applicable to the pr 
ferred stock and about $900,000 fo: 
the common. It is stated that diy 
dends on the 7 per cent. preferred w 
probably be paid beginning next © 
tober and on some of this stock ther 
has accumulated 14 per cent. ar 
7 per cent. on a later issue, and t! 
these accumulated dividends will 
paid off in a year or two. 

* + * 


OPPORTUNITIES. 


“International Investment Opp 
tunities” and American Corporatio 
supplying world’s needs, discussed 
a special folder issued for distributi 
to investors by J. M. Byrne & ( 
Members N. Y. Stock Exchange, 
Broadway, New York. 





CLASSIFIED, 


An Opportunity for Real 
Estate Investor, Speculator 
or Terminal Syndicate 


FOR SALE.—1,290 feet dock frontage with 16 a 
of land on improved harbor adjoining great barge ¢: 
terminal at Oswego, N. Y. Oswego recognized as 
cal main terminal of great New York State barge « 
system. Owing to geographical position, was at 
time, and will again be, one of the most impor 
ports of the United States. Situated 162 miles nm 
seaboard than Buffalo; three railroads. Splendid ma 
facturing conditions. Welland Cana) soon to be © 
pleted, enabling largest vessels to pass from Lake | 
to Lake Ontario without breaking bulk as at pres 
Present owner willing to accept low figure. Aci 
BROKER, Post Office Box 783, Rochester, N. Y 
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PLEASE READ THESE RULES CAREFULLY 
Subscribers can list here such securities as they want to buy or sell, not already liste yn the New York, Boston | 
or other leading Stock Exchanges. Listings are available only to our advertis« rs, and intercha! geable between | 
subscribers. If interested in other subscribers’ listings, make an offer through Advertisers in TI Financial World = 
, ¥ iP ss a : oe : : i uau a . = 
Only securities which in our opinion are legitimate will appear in the paper; however ll appear in the advance = 
bulletin to brokers, thus reaching those entitled to ask for names and addresses of subscribers. Advertisers may secure é 
these names upon request by letter, telegram or personal application. Brokers’ listings are confined to The Financial 2 
World Advertisers, and appear under their own name. I 
canenee must reach us by Thursday to insure appearance in the following issue. Subscribers are requested to inform 
| the manager of this department as soon as they have bought or sold the securities listed. 
Address ¢ 8 nce i itic ‘i 
= ddress all correspondence to Unlisted Securities Department, The Financial World, 29 Broadway, New York City. 
a M. TORR, Manager? 
F ! Fe ITT MITT TTITITTMTTROTIUTT TUITE. ss Topi FThytatgt ily tivetleiT MMMM TM TOULIUESUIOOSGAUAAGALEAALOOGGAUGUUAUESGOSEEEAUGYADABEAAOAA ALATA UULUUUAGUUL/SIAAUUAOCA2U00001 {C00 00002 200 UUM AUR lS 
Want to Buy Bonds Miami Conservancy Distr Ohio Bd, M11726, Southwest Penn, 100 shs: No. 167 
1941, $1,000; No. 3305 Texas Pac Coal & Oil, 10 shs; No. 11 
can Pr & Lt deb 6s, 2016; No. 2087. Miami Conservancy Distr Ohio Bd, M6792, Union Buffalo Mills com, 100 shs; No. 848 
is ew Jergens Co 7% Notes, 1921, $5,000 ; 1933, $1,000; No. 3005. Wright Martin pfd, 50 shs; No ” boss, - 
1075. Miami Conservancy Distr Ohio Bd, M145, ad cy ape TN 
ew Jergens Co 7% Notes, 1922, $5,000: 1922, $1,000; No. 3305 Want to Sell 
- 1075. Ontario Pr 5s, 1943, $2,000; No. 2023. : ~ 
I ew Jergens Co 7% Notes, 1923, $5,000; Pacific Gas & Elec, Series A Hd, M33175, 
1075. 1942, $1,000; No. 3005. Bordens Condensed Milk com, 100 shs; N 
Util Ist 5% A Bd; No. 1073. Public Lt & Pr Co, $1,500; No. 1092. 11. ore ended cian 
Util 5%, 3 Bonds; No. 2089 Public Lt & Pr Co, $1,000; No. 4. rbor el com, 50 shs; No. 2088 
Gas & Elec Co 6% Notes, 1920, $5,000; Public Lt & Pr, $5,000; No. 1075. Cities Service com, 50 shs; No. 2076. ; 
: 1075. Platt Iron Wks 6s, $5,000; No. 1075. City Investing com, 100 shs; pfd, 100 shs; 
mbia Gas & Elec 5% Bds, 1927, $5,000; Scioto Valley Trac 5s, 1923, $6,000; No. 1071. No. 1002. 
1075. Toronto Pr Co 5s, 1924, 3 bonds; No. 890. Clev Nati Fire Ins, 30 shs; No. 358. 
berland Valley Tel 4 & 50%, $10,000; No. Twin Falls North Side Land & Water Ist Clincl i Coal, 100 shs; No. 2088. 
1. “a ’ _Mtge 6s, $5,000; No. 3001. ent al Ref Co, 100 shs; No. 280. 
Mtge, 1966, $10,000; No. 2091. United Gas & — 6s, 1945; No. 890. Dayton Rubber Mf “4 7% pid, 45 shs; No. 1075 
nd Oil Ref, $100; No. 2048. Wildwood, N J, 5% School Bds, 1955, $2,000 ; 1 H Dunham & Co; 5 shs;: No. 2099. 
air Gulf 6s, $5,000; No. 11. No. 2098. Eastman Kodak com, 10 shs; No. 2088 
Superior (C al) Farm Land adj 6s, 1928, $10,- Emerson Brantingham pfd, 10'shs; No. 2084 
0: No. 2085. Want to Buy Stocks F Motor pfd, 10 shs; No. 617, 
iwrence P & L € 1933, $10,000: No. 890. F'« ; ‘al Sugs = 100 my ; No. 2088 
: We & Pr 6% Notes, 1920, $5,000; Amer Mfg com, 20 shs; No. 1002. Fajardo Sugar, 100 shs; No. 2088, 
iy . wm. a Carbon Steel com, 100 shs; No. 2088. Gibson 7% ptd, 50 shs; No. 1075. 
, Pub ey: ney Ss, 1927 ; No. 2087. Carib Syndicate, 10 shs; No. 3002. Guantanamo Sugar, 100 shs; No. 2088. 
l ed Gas & El Corp 6s, 45, $5.000 ; No. 890. Continental com, 50 shs: No. 280. Hendee Mfg. ( com, 100 shs; No. 2088. 
{ d Lt & Ry conv deb 6s, 1926; No. 2087. Central Aguirre Sugar, 100 shs; No. 2088. Ill Central leased line, 50 shs; No. 167. 
Want Chemung Canal Trust Co, 10 shs; No. 4. International Textbook, 4 ry No. 2073. 
oO e onds v4 ] l r 
Cities Service com, 50 shs; No. 2076. owa Falls com, 5 shs; No, 2004. 
Pub Serv, 1942, $500: No .3005. Cities Service 7% Series C, 5 shs; No. 715. alls Elect > Co com, 25 shs; No. 627. 
Real Est 6% Coupon Gold Bond, $1,000; City Investing com, 100 shs; No. 1002 » Steel & Wire com, 100 shs; No. 2UUt. 
2096. Coal & Iron Natl Bank, 100 shs; No. 906. pid, 5 shs; No. 2074. 
iated Gas & Elec Coll Trust Skz Fd 6% Continental Motors pfd, 10 shs; No. 217. motive pfd, 50 shs; No. 2088. 
500, 1941; No. 2087. ’ Dalton Adding Machine, 10 shs; No. 2098 Taylor 1st pfd, 50 shs; No. 1002. 
S Car Co 5s, 1936, $5,000 ; No. 1075. Dodge Mfg pfd, 35 shs; No. 280. BAe tee eens 66) 
leston Water Co (W Va) Ist 5s, 1938 Elmhurst Inv co, Topeka, 20 shs; No. 2061 e Oil, 200 sl No. 3504 
900; No. 2058. , , George Cutter 7% 1st pfd; 10 shs; No. 280 yw pid, 5 shs; No. 2084 
El Ry 3-yr 6% Gold Note, 1919; No. Good Year Tire & Rubber 7% pfd, 50 shs; nal Automatic Music, 100 shs; No. 2000. 
202! dipkstheise a , 8% pfd, 50 shs; No. 1075 Packard pfd, 10 shs; No. 925. 
irs 4s, 1989, $5,000; No. 1071. Hendee Mfg. Co com, 200 shs; No. 2088. a 6 ee To ee ees Ee 1075. 
ysstown St Ry 5s, 1933, $5,000; No. 1071. Holly Sugar com, 100 shs; No. 2088, Ralst Lag. wie Si, 29 ene: He. Soee. 
ire Gas & Fuel Sec Skg Fd Conv 6% Indianapolis Tel pfd, 50 shs; No. 1071. Republic R ubber Co pfd, 20 shs; No. 729. 
tes, 1924; No. 2087. Ingersoll Rand com, 10 shs; No, 1002, Savage Fire Brick 5% Gold, Johnstone, Pa. 
jeral Lt & Trac 5s, 1942, $5,000; No. 11. Iowa Ry & Lt pfd, 10 shs; No. 890, | ied $1,000; No. 2000. _ Lae : oe 
Apt Bldg 7% 1st Mtg Gold Bd (Miami), Kroger Grocery & Bkg com, 50 shs; No. 1075 oslin Schmidt Co 7% pfd, 50 shs; No. 1075. 
100: No. 2097. > Lehigh Pr Secur Stk, 500 shs; No. 1091. spri jield (Mo) Ry & Lt 7% pfd, 5 shs; No. 
rgia Elec Lt 5s, 1930, $1,000; No. 800. Lima Locomotive pfd, 100 shs; No, 2088. — ‘ 19. 2057 
ington Water & Lt Co (Del) ist 5s, Lord & Taylor ist pfd, 50 shs; No. 1002 id Protectograph com, 200 shs; No. 2057. 
22 $500: No. 2058. Manati Sugar com, 100 shs: No. 2088. il Co, 100 shs; No. 394. F 
ii Conservancy Distr Ohio Bd, M13461, New England Pr Co pfd, 100 shs; No. 1081. United Cigar Stores, pfd, 10 shs; No. 2055. 
14. $1000: No 3305, Ohio State Tel pfd, 100 shs; No. 1071. United Marble Co pfd, 29 shs; No. 7565. 
Conservancy Distr Ohio Bd, M13460, Paragon Refining Co pfd, 50 shs; No. 1075 West Canada Power, 4 11-16 shs pfd; com, 
14. $1,000: No .3305. Penn Textile Co com, 100 shs; No. 847. ! No. 2050. © ss 
Conservancy Distr Ohio Bd, M15459, Phelps Dodge Corp, 10 shs; No. 2011. " aper Co com, 50 shs; No. 1045. 
Mfg Co pfd, 50 shs; No. 1075 A n pfd, 100 shs; No. 2088, 


14, $1,000; No. 3305. Philip Carey 








Dealers’ Listings 








—Look in Advertis 


ing 


Columns for 
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Government, State and Municipal Bonds. +. iter et Tat Stes 81 86 H. C. Spiller & Co. 

Name, Bid. Asked. Firm. conv 6s, 1929.. .. 95 Sutro & Kimbley. 

_ ee SS aeeerrrre. 4.45 basis Harris, Forbes & Co. United Lt & Rys” ‘Ist @ 

terdam, N Y, pk 5s, sr.. 4.35 basis A. B. Leach & Co. ref 5s, 19382........ RS 9 o & Kimbley. 

e City, Id, ref 5s, sr.... 4.70 basis A. B. Leach & Co. I El Lt Pr 4s. 1 RR Mark C. Steinberg & Co. 
ton, Mass, reg 4148, ’60.. 4.20 basis Harris, Forbes & Co. I Rys « L 4s, 1934. 5 t Mark C. Steinberg & Co. 
y Co, Iowa, fdg, 5s, sr.... 4.60 basis A. B. Leach & Co. 
veland, O, reg 4148, sr... 4.40 basis Harris, Forbes & Co. 
ston, Texas, 5s, 1932.... 4.90 basis Robert C. Mayer & Co. 
iston Wharf 5s, sr...... 4.70 basis A. B. Leach & Co. saat 
estown, N Y, reg 5s, sr.. 4.30 basis Harris, Forbes & Co. Public Utility Stocks 
mphis Riv Ter 5s, sr....4.75 basis A. B. Leach & Co. 
neapolis, Minn, 4s, 1939.. 4.45 basis Robert C. Mayer & Co. Name. Bid isked Firm. 
aha sch dist 4%4s, 1945.. 4.50 basis Harris, Forbes & Co. Am ( & El 1 122 H. F. McConnell & Co. 
,ouis City 4s, 1928-29-31. 96 97144 Mark C. Steinberg & Co. Am (¢ & Elec 42 H. F. McConnell & Co. 
ttle, Port Wash 5s, 1954. .4.87 basis Robert C. Mayer & Co. 4 tas & Elec Co 64 ; 1 44 Sutro & Kimbley. 

e of La Pt Comn 5% Son 3 Trac co 249 H. F. McConnell & Co. 

il Bds, 1947-57........ 4.75 basis Fred’k Peirce & Co \ I Trac pfd 9S H. F. McConnell & Co. 
ted Kingdom of Great Britain |- 5 77% Sutro & Kimbley Am I Lt com 7 H. F. McConnell & Co. 
nd Ireland, 20 yr, 1931, 5% § 3 ( 448 Claude Meeker. 
dwood, N J, sewer 44s, sr.4.75 basis A. B. Leach & Co pfd 78, "Claude Meeker. 

rs, N Y, reg 44s, sr...4.30 basis Harris, Forbes & Co. ( col 145 H. F. McConnell & Co. 
( ( : H. F. McConnell & Co. 

, ‘ Oo 1H . ( +4 a 
Railroad and Industrial Bonds — » , o. 7. Sees = Se 

Name. Bid. Asked. Firm. a 

nce Rumely 6s, 1925.. 94% 98 M. Lachenbruch & Co. 
semer C & 6s, 1931....101% 104% H. C. Spiller & Co. . P 
ette A ABER. = 36” M. Lachenbrech & Co Industrial and Miscellaneous Stocks. 

Ison Navigation 6s..... 59 63 M. Lachenbruch & Co. 

rless Tr & Motor Co... 99 101 M. Lachenbruch & Co Name. Bid. Asked Firm 
hmond-Wash 4s, 1545.. 82 86 M. Lachenbruch & Co. A Road Mach pf 67 71 H. C. Spiller & Co. 
lor-Wh I & S 6s, 1942.. 98 101 M. Lachenbruch & Co, A Sto ; 120 39 Mark C. Steinberg & Co. 

Steel Ist 5s, 1951. sacdum 104 M. Lachenbruch & Co. Burrougl Add Ma . 254 259 M. Lachenbruch & Co. 

t Va & Pitts 4s, 1990... 70 75 M. Lachenbruch & Co. Ry Equir 105 108 Mark C. Steinberg & Co. 
Consolidated Coal 60 65 Mark C. Steinberg & Co. 
: er: Curti Aeroplane pfd 65 70 1. Lachenbruch & Co. 
Public Utility Bonds. Geneva Gatlers Core 8% pid 90 101% A. D. Converse & Co. 
Name. Bid. Asked Firm. National Candy 2d f 10 103 Mark C. Steinberg & Co. 
rk Wat Co (L Rk) 6s, 1939 92 95 H Spiller & Co. New Jersey Zine Co 258 26 H. C. Spiller & Co. 
rm Water Co 5s, 1929.... 83 87 H. C. Spiller & Co. St L, Rky Mt & Pa 38 41 C. Steinberg & Co. 
Mh Ty DES enenssavcens 79 82 M. Lachenbruch & Co. Simmons Co pfd. 97 & Kimbley. 
ties Service deb 7s, 1966. .152 156 H. F. McConnell & Co. Titusville Iron Wks ‘ROY fd. % tro & Kimbley. 
ol Ry P& L rf & ext 5s’40 69 71 H. C. Spiller & Co. Union Buffalo Mills 2d pfd 8 63 H. < Spiller & Co. 
iclede Gas r & ex 5s, 1934. 91 94 Mark C. Steinberg & Co. Western Cartridge ...... 220 250 Mark C. Steinberg & Co. 
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NOTES OF THE CURB MARKET. 
Gold miring stocks ought to be 
benefited ty the agreement between 
the Bank of England and the Trans- 
vall mining companies whereby the 
price of gold is advanced about ten 
per cent., with another advance likely 
in the near future. The increase is 
due to the abnormal cost of produc- 
tion. This move will undoubtedly 
lead to a better Government price 
for gold on this side. Gold produc- 
tion in Austratia is at a low ebb. 

The feature of the market was the 
introduction to the Curb market of 
750,000 shares of Shell Transport & 
Trading stock. The stock was brought 
out at 69 by the syndicate and rose 
to 74. The issue was quickly over- 
subscribed and allotments will have 
to be cut down. 

The price at which Commonwealth 
Petroleum will pay for more than 
200,000 shares of Union Oil Co., stock 
is reported to be $160 a share, includ- 
ing the last quarterly dividend of 
$2.50 per share. 

There was heavy trading during 
the week in Allied Packers, Inc., com- 
mon stock, which rose to 68 and re- 
acted sharply. The buying by inter- 
ests associated with the packing 
trade is said to have been heavy. 
Swift International was somewhat in 
the background and dull. 

General Asphalt shares made a new 
high record price and reacted sharp- 
ly on profit-taking. Some new alli- 
ances with strong oil and shipping 
interests are reported under way 
which will greatly strengthen the 
company’s position in the asphalt 
field and increase shipments. 

The trading in the low priced oils, 
which had such a boom last month, 
has shrunk to comparatively small 
proportions. Price changes were un- 
important during the week, but the 
Texas Ranger field stocks were at 
times heavy. International Petrol- 
eum, Glen Rock, Island Oijl, Salt 
Creek Producers, Ryan Oil, Sinclair 
Consolidated, Sinclair Gulf, Houston, 
and Midwest Refining moved very 
little, although where any large 
amount of stock was offered it was 
usually at the expense of prices. 

The Copper shares were feature- 
less. 

A feature of the Curb market last 
week was the great activity in the 
stock of the newly formed Indian 
Packing Corporation, which control 
the Indfan Packing Co., and the New 
England Supply Co. The stock rose 
rapidly and got above 50, but reacted 
on profit-taking and when the money 
strain showed in 15 per cent. call 
rates. 

Chandler & Co. have sold the en- 
tire stock issue of the American 
Ship & Commerce Corporation. This 
new company will be a merger of 
Cramp & Sons Ship and the Kerr 
Navigation Company. The capital 
stock authorized is 1,500,000 shares of 
no par, of which 300,000 shares have 
been sold. The new stock was ad- 
mitted to trading on the outside mar- 
ket and reached a high of 44 a share. 

The Guaranty Trust Company, of 
Kansas City has a capital of $500,000 
fully paid, and is doing a general 
banking business. This trust com- 
pany purchased the Maxwell Invest- 
ment which was established in 1871, 
and this has been incorporated as 
the Mortgage Department of the 
trust company. 
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FOREWORD. a 


Intelligent and successful investing is based upon a thorough knowl- 
edge of security values. 


Such knowledge is best acquired by reading constructive financial ¥- 
literature, prepared by individuals who are authorities on their subjects. I 


The purpose of this Bureau is to help our subscribers to the reading C 
of current literature issued by reputable investment houses, by calling | 
their attention each week to such material as we believe will be of in- 
terest and benefit to them. 


Look over the list carefully, then check the items you are interested I 
in, forward to Financial Literature Dept., The Financial World, 29 ‘ 
Broadway, and your request will receive immediate attention. There 
is no obligation or charge for this service. : 


Look Over This List Carefully 
ON BONDS. 


Foreign Securities—A list of eight foreign govern- 
ment railroad bonds and short term notes. r 
Municipal Bonds.—A list of such well selected securities I 
netting from 4% to 54%. 


ON STOCKS. | 

United Alloy Steel—An analysis pointing why the P 
business of this corporation should be benefited by 
the prosperity of the automobile business. 

Gillette Safety Razor Co—A circular describing the 
growth and earnings of this successful company. 

International Products Co.—A descriptive circular go- 
ing into details as to the business and prospects of 
the company. 

Ludlow Manufacturing Associates.—A descriptive cir- 
cular. 

J. C. Penney Company.—A circular describing the 
strong future of the 7% cumulative preferred stock 
of this well-established chain store corporation. 

Pacific Gas & Electric—A pamphlet devoted to ex- 
plaining the growing investment value of this 
utility company stock. 

Pierce, Butler & Pierce—8% cumulative preferred 
stock. <A descriptive circular covering the earn- 
ings, assets and prospects of the company. 

The Steel & Tube Co—7% cumulative stock yielding 
74%%. A circular giving detailed information. 
Preferred Stocks.—A booklet describing an excellent list : 
of- preferred stocks of steady earning power and = 
security, yielding 6% to 7 per cent. z 

New Preferred Stocks Issued.—Another descriptive cir- 
cular reviewing many of the newly created preferred eZ 
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stocks. 
National Lead Co.—A special analysis of the business 
and prospects of this company. | 


ON MISCELLANEOUS. 

Standard Oils——A chart showing 1918 earnings, sur- 
plus, book value and yield from indicated dividend. 

Canada.—Its potentialities. A booklet containing some 
very interesting data on Canada. Its resources 
and trade possibilities. 

International Investment Opportunities. — A brochure 
describing some International securities. 

Trade Acceptances—Canadian practice in handling 
them. A booklet. 

“Speaking of Oil.”—A special pamphlet devoted to this 
subject. 


August 4, 1919. 














.ugust 4, 


1919 


NEW YORK STOCK EXCHANGE 
PRICES. 


st week was an uncertain one for 


cally every 


tions, 


session 
e and the whole list, 
is anywhere from 2 


of 


the 
with a few 


Ex- 
to 6 


s below the closing prices of a 
ago. The bears have had their 
successful week in a long time 
s they think the money powers 


vith them will 


doubtless 


renew 


attacks as opportunity and con- 


s favor them. 


ot been as 


and there was a fairly 


on Friday. 


balance of the month, 
Friday prices: 


Is Say. 


Gold M.... 
Chalmer 
Agri Ch.... 
Beet Sugar 


e | oe 
errr 
Int Cor.. 
Linseed 
Ferre 
Smelting 
Steel Fdry 
Sugar 
Sumatra . 
Tel & Tel.. 
Tobacco 
Woolen 

W oolen pid. 


Steel B.... 
i Terr 
Cop & Zinc 

> trol iuties 
acific 

F ae 
Fdry pfd. 

Leather .. 

& Ohio.... 


‘uel & Iron. 
as Elec.... 
South.... 
Sn edvés 
Cal’hn... 
Ob Fee 
Products 
ble Steel 
Cane Sugar. 
Cane ~‘joeed ” 
Mines 
Body 
nn Wms 
lectric 
Motor .... 
ch BF. 
y Min 
s Cent 
er Mar... 
a: -erere 
ickel ... 
City So... 
ecott 
Steel 
h Valley 
tubber Tire 
cific 
Power . 
ee 
on @-G:..- 


t 


¥ of M: 
on Cop. 
Central.... 


2d _ 


Cities G... 
» Silver 
Mail 

ras & El... 


G & C. 
Marquette 
Co 


Cr Coal. 
ed Steel Car 
Con Cop.. 
Me scccs 
Iron & Steel. 
Motor . 
tuck A C. 
air Gil .. 
h Pacific 
thern Ry 


The liquidation 
heavy as they ex- 
sharp 

A trading market 
profes- 


High. Low. Close. 


tn 
o 8 
45% 


10614 


WT 
57% 


"115% 


- 105 


62 
41% 
60 


2956 


2 
o 


45 
1051%4 

90 
56% 
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31 
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ce cisacrnanns 111 106% 109% 
I Tee 15% 14% 15 
© os Peepers 61% 59% 60% 
iy. me MPT CCE cee Ee 269 264 268 
SISOM WOCIRS: 2.65 cs Se ccee 132% 131 132 
Uni Alloy Steel........... 55% 55 asi 
Gaited. Retell GB... 65. .cc 111% 106% 111 
0) OR eer ee ee 12% 12% 12% 
a 5 8 Seer 864, 84% 86 
os y 2 & ” Serer 67% 67 67% 
ee eed. s ghekeswan 110% 108% 109% 
Or MOO co denesunse cs 92% 90% 917 
tak B GOrp......sccccccss we 18 18 
ee er GER 6 ic oS a0 0s OB Oe 85 84% 85 
NR icc desparciseces BE EER 42 
West Mary .. 35 13% 13}! 
Westinghouse eet by f 
. § & Se 7 7 
Wilson & Co. sen wle ae 
White Motor 67% 
Willys Overland eres 351% 
2. ie 32144 13821%_ 182% 
*Ex dividend. * 
N. ¥. CURB MARKET. 
Friday’s Prices. 

High. Low. Close. 
Aetna Explos-.......... 10% 10% 10% 
Allied Packing 63 641, 
Am Marconi ik Sie 6 6 
Am Writ Paper..... 16% 16% 
Anglo-Am Com ......... 23 23 
ee . eee eee ee 51% 5% 
Chalmers Motor 10% 10% 
Cont Candy 9% 10% 
yeneral Asphalt 83 84% 
[upp Motors 13\%4 3% 
Inter Products 47 47 
mGia Pack .......... 42 43% 
N Y¥ Shipbuild 60 60 
No Am Paper 5 36 53g 
Philip Morris 14% 14% 
Submar Boat ........ 17% 17% 
Standard Mot ........ 10 10 
Zee EF G&p.... 3814 3914 
U S Steam...... 3 3% 
United Prof Sh.. 3 34 
a eee 8 8% 
Commonwealth 57% 57% 
Cosden & Co.... 10% 11 
Federal Oil ..... 31, 31% 
Glenrock Oil 6% 65% 
int Petrol ..... . 7% iM% 
Island Oil ...... ars 7% i 
Lance Creek ....... i % 4 % 
Metropolitan Pet ..... 2% 2% 2% 
Midwest Ref ..... 175 174 174 
Morten Pete .... ; 3% 3% 3% 
Pennek Oil ...... ..-. 14% 14% 14% 
Ryan Oil ..... ae 454 4%, 
i Bt * eee 72% 72 72 
Sinclair Cons .... os 58 5814 
Sinclair Gulf ... 57% OT 57% 
Big Ledge ..... , a A & 11-16 
Caledonia Mining . 37 37 37 
Candelaria M . ; 1% 1% 1% 
Cons Copper M. 7% 6% 656 
Cresson Gold ... 3% 3% 3% 
Eureka Croesus 1% 1% 1% 
Hecla Mining 5% 536 5% 
Howe Sound ... . 4% 4% 4% 
McKin Dar .... 60 60 60 
Marsh Mining ; 9 9 9 
Motherlode .... ‘ 50 dO ) 
Nipissing ..... 10% 10% 101 
Ray Hercules 31, 3 3 
Tono Divide .. ; 67% 6% 6 ke 
Unity Gold 7% 7% 114 
United Eastern 44%, 411-16 411-16 

BONDS. 

eS 100 100 
Am Tob 7s, 1923........102% 102% 102% 
Anaconda 6s .......... . 99% 9934 99 3% 
Beth Steel 7s, 1923...... 102% 102 1021, 
Can Gov 5%, 1921...... 99% 99% 991% 
Can Gov 5's, 1929...... 97% 97 97 
. £&§ tb & ere ; . RSG 881g 881g 
Lig & Mey 6s...........100 100 100 
eS! SS earrrrrrr re 99 99 
Swedish Gov 6s......... 99 9856 PR% 
Swiss Gov 6s...... -..-. 99% 99% 99% 





ST. LOUIS QUOTATI 

Mark C. 

St. Louis, Mo. Members Ne 
Stock Exchange. 


American Bakery Co pfd 
American Bakery Co com.. 
American Stove Co....... 
‘entral Coal & Coke Co pfd. 
Central Coal & Coke Co com.. 
‘hicago Railway Equipment Co 
Consolidated Coal Co... Ter 
Fulton Iron Works Co pfd.... 
Fulton Iron Works com. 
Hamilton Brown Shoe Co. 
National Bank of Commerce 
National Candy Co Ist pfd 
National Candy Co 2d pfd 
National Candy Co com.. 
United Railways Co pfd 
United Railways Co com 
Western Cartridge Co. 
BONDS. 
City of St L 4s due 1928-29, 
E St L & S Co 5s due 1932 
Kansas C H Tel 5s due 1923.... 
St L & S Ry Gen 5s due 1923.. 
St L Transit Co 5s due 1924.... 
United Ry Co 4s due 1934...... 








Un E Lt & Pr Co Ist 5s d 1932. 


Steinberg & Co., 300 N. 


ONS, 
Broadway, 
w York 


Bid. Asked. 
91% 93 


30 37 
120 125 
78 RO 
96 99 
107 110 
62 64 
106 108 
5S 59% 
175 186 
133% 134% 
109 112 
100 101 
100 101 
11% 12% 
2 2% 
220 20 
9514 961 
5O AD 
86 88 
51 521% 
46 48 
54% 1G 
os 92 
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PITTSBURGH SECURITIES, 


Moore, Leonard & Lynch, 111 Broadway, 
New York City. 
High. Low. Close. 

Amer Window Mach. .120% 120 ~ 
Amer Window Mach pfd 92 91% 2 
Mfrs Lt & Heat.... 53% 5314 53% 
Nat Fire Proof com 9% ie ee 
Nat Fire Proof pfd.... 18\% 18 18, 
Ohio Fuel ..... 54 531% - 
Okla Gas .. 341% 34% 341, 
Pgh Oil & Gas . 15% ia 
Sewer Pipe .. 24% 24 
Westinghouse A B 118% 118 
Lone Star Gas 194 193 
Tropical Oil ae 15% 





CANADIAN SECURITIES. 
Bonds. Lynch & Mc- 
< Wall St., N. Y. City. 

Bid. Asked. 


Canadian Government 
Dermott, 


*Canadian 5s, Apr. 1, 1921.... 97 98 
*Canada 5's, Aug. 1, 1921.... 99% 991, 
Canada Vic 1 5%s, Dec. 1, 1922. 95 06 
Can Vic II 5%s, Nov. 1, 1923.. 95 96 
Canada 5s, Dec. 1,- 1925...... 93 04 
*Canada 5s, Apr. 1, 1926........ 95 96% 
Can Vic I 5\%s, Dec. 1, 1927.... 97 98 
*Canada 54s, Aug. 1, 1929...... 97 97% 
Canada Se, Oct. 1, 1981........ 93 94 
*Canada 5s, Apr. 1, 1931...... 94 95 
Can Vic II 5%s, Nov. 1, 1933....99 100 
Canada 5s, Mar. 1, 1937...... 954 96 


Can Vic I 54s Dec. 1, 1937.. 10014 101% 
*Indicates payable in New York. 


CORPORATION BONDS. 





Bell Tel of Can 5, Apr 1, 1925.. 92 93 
bs Rapids M & P 5, Jan. 1, 1953. 87 

>N W Ry (gtd) 4%, Oct 22, ’43. 83 
E Dvipt of Ont 5, Mar. 1, ’33.. 89 90 


G Trunk Pac 4, Jan. 1, 1962.... 73% 74% 
N Bruns P Co 5, Mar. 1, 1937.. 78 80 
N Scotia T & P 5, Dec. 1, '46.... 77 79 





Ont H-el P (guar) 4, Aug. 7 
ide J T L & Pr 5s, Jan. 1 85 
S River P & P 6, Dec. 1, ’ 105 
Tor Pr Co Se, July 1, 'B4........ 8S 89 








CINCINNATI QUOTATIONS. 


Westheimer & Co., Members N. Y. Stock Ex- 
change, 324-326 Walnut St., Cincinnati. 


American Laundry Machine Co. 73% 80 
American Laundry Mch Co pfd..110 ne 
American Rolling Mill........ . 60% 61 
American Rolling Mill pfd....100 


American Seeding Machine.... 76% 78% 
Amer Seed Machine pfd........ 99 101 
Fleischman Co pfd... . 102 102% 
Globe Soap ist pfd ..102% 

Globe Soap 2d pfd .. 102 - 
Globe Wernicke ee 154 
Globe Wernicke pfd iis alee 103% 
Gruen Sons Watch Co eo 108 
Gruen Sons Watch part pfd....126 “s 
Procter & Gamble ap 2 .680 690 
Procter & Gamble pfd ..148 155 
Rudolph Wurlitzer pfd ..100 102 
U S Printing & Litho ee 21% 
U S Printing & L Ist pfd .110 115 
U S Print Litho 2d pfd 2. 36% 40 
Cin & Sub Bell Tel -. 12% % 
Cin Gas & Electric 3 . 80% 81 
Cin Gas Trans eee | 118 
Ohio Cities Gas Co pfd...... 85 86 
Ohio State Telephone -. oe 25 
Little Miami guaranteed... . 80 84 
CN & C Lt & Traction. sie ae ; 
CN & C Lt & Traction pfd...... 68 63% 
Cincinnati Street Railway...... 46% 46% 





INDUSTRIAL STOCKS. 


Morton, Lachenbruch & Co., Equitable Bldg., 
New York. 
Aetna Explosives . 75 
Atlantic Steel . 90 94 
Burroughs Adding 260 265 
By Products Coke 120 125 
Curtiss Aeroplane pfd 60 70 
Gillette Safety Razor 65 70 
S S Kresge . 155 170 
Lehigh Valley Coal Sales — 92 
Lima Locomotive . a 87 90 
Manhattan Electric . 45 50 
Penn Coal & Coke 29 31 
Mich Limestone & Chem pfd 21 23 


Todd Shipyards "125 ©1835 


Westinghouse Church Kerr...... 58 4 
Wright Martin pfd eT ey 89 oS 
U S Finishing errr. 64 72 








NOTES, 
Marconi’s Wireless Telegraph Co., 
Ltd., report for 1918, show that com- 
pany’s profit as £598,000. Its directors 
recommend a final dividend of 20 per 
cent. on the ordinary shares and 15 per 
cent. on the preference shares; £150,000 
was credited to the general re serve and 
£460,000 was oaseied forward. The gen- 
eral meeting of the company is to be 
held in London on Aug. 7. 

Lee, Higginson & Co., New York and 
Boston, have prepared special discus- 
sions of the need for arranging credits 
for foreign buyers and of the American 
public purchasing foreign government 
bonds. 
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PIERCE OFFERING. 


Lynch & McDermott of New York 
and William H. Foxhall & Co. of 
Rochester are offering $1,000,000 8% 
cumulative preferred stock of Pierce, 
Butler & Pierce Manufacturing Cor- 
poration, the new financing being in- 
cidential to the recent acquisition by 
the company of the Ames _ Iron 
Works of Oswego. Annual net 
earnings of both companies are re- 
ported as averaging over three and 
three-quarters times dividend re- 
quirements on the Company’s pres- 
ent authorized-capitalization of $2,- 
000,000 8-per cent, preferred stock. 

The Pierce Company manufactures 
cast-iron boilers and radiators for 
steam and hot water heating. The 
Ames Iron Company manufacturers 
boilers, including locomotive boilers 
and engines. Consolidation of the 
companies is expected to introduce 
extensive economies both of them 
using similar raw materials, largely 
cast iron, and the same basic opera- 
tions. 

* * * 


FORMER ASSISTANT SECRE- 
TARY OF THE TREASURY 
ON LIBERTY BONDS. 


An article, by former Secretary of 
the Treasury Armstrong, on Liberty 
Loans, is a feature of the first issue 
of “The Street,” a new illustrated and 
non-technical weekly magazine de- 
voted to finance. The new magazine, 
according to the announcement, will 
contain articles by the nation’s most 
prominent men upon the financial ma- 
chinery, conditions and problems of 
America. It will aim particularly at 
making clear to the 23,000,000 Liberty 
3ond investors problems and respon- 
sibilities which the country has as- 
sumed as the financial leader of the 
world. “The Street” is published by 
The Street, Inc., with its main office 
at 49 Wall St.. New York, and a 
Washington office at 310 Riggs 
Building, Washington. 

x * * 


NOTES AND OFFERINGS. 


H. L. Doherty & Co. states that 
Empire Petroleum Company of West 
Virginia has no connection whatever 
with the Empire companies controlled 
by Cities Service Company, but is an 
independent producing company in 
West Virginia. The only reason for 
giving the above advices is because 
from the similarity of name some may 
gain the impression that Empire 
Petroleum Company is one of the oil 
subsidiaries of Cities Service Com- 
pany, but, as already stated, it has 
no connection whatever with Cities 
Service Company, its subsidiaries or 
the Doherty organization. 

McCrory Stores Corporation for 
the month of June reports sales at 
$821,242 as against 773,939 in the same 
month of 1918. For the year to date 
sales amount to $4,846,176, an increase 
of 19.28% over the year before. 

F. J. Lisman & Co. are offering 
$750,000 cumulative and guaranteed 7 
per cent. preferred stock of the Bush 
Terminal Buildings Company at par 
and accrued interest. The Bush Ter- 
minal Company guarantees the issue. 

The prospectus of the British Dye- 
stuffs Corporation shows a total capi- 
talization of £10,000,000, whereof £4,- 
500,000 will be 7 per cent. preference, 
£4,500,000 8 per cent. preterred and 
£1,000,000 in deferred. 

* +. * 
WORTH TEN TIMES THE COST. 

I want to say that I would not be 
without your paper at ten times the 
cost, it certainly posted me one one 
stock that is worth many hundred a 
year. =. (. Saees. 


THE FINANCIAL WORLD 


August 4, 1919 











LLOYDS BANK LIMITED. 





\ Head Office: 71, LOMBARD ST., LONDON, E.C.3 











Capital Subscribed - 
Capital paid up - 
Reserve Fund - 
Deposits, &c. - 
Advances, &e.- - 


($5 = £1.) 


$279,814,250 
44,770,280 | | 
45,000,000 | | 
1,339,832,190 
405,360,670 








THIS BANK HAS OVER 1,300 OFFICES IN ENGLAND AND WALES. 
Colonial and Foreign Department: 17, CORNHILL, LONDON, E.C. 3. 
The Agency of Foreign & Colonial Banks is undertaken. 








Affiliated Banks: 
_ THE NATIONAL BANK OF SCOTLAND, LTD. LONDON & RIVER PLATE BANK, LTD. 
French Auxiliary : mn 
LLOYDS BANK (FRANCE) & NATIONAL PROVINCIAL BANK (FRANCE) LIMITED. 





























BULL MARKET ENDED FOR 
THE PRESENT. 


Spencer Trask & Co., reviewing the 
operations in finance and the securi- 
ties’ market in July, say: 

“Activity in stocks was well main- 
tained in July, and the volume of busi- 
ness rolled up was, with two minor 
exceptions, the largest in the last ten 
and more years. 

“Prices moved up fast in certain in- 
dividual issues which lend themselves 
readily to manipulation, but taking a 
broad, comprehensive view, the aver- 
age advance was considerably smaller 
than might have been expected in the 
face of such great activity, and con- 
firms us in the belief, previously ex- 
pressed, that the bull market with its 
irresistible upward sweep is about 
over for the present, and that stocks 
are being distributed on every favor- 
able occasion. Money is_ neither 
plentiful nor cheap, stock are any- 
where from 15 to 20 points higher on 
an average, and the extent of our 
foreign commerce depends upon our 
readiness to finance it. 

“We must devise some new 
methods of financing if we desire to 
take advantage of the present ex- 
port opportunities, but nothing defin- 
ite has been done so far. The prob- 
lem is truly colossal in its proportions, 
and according to our judgment it will 
not be met by any one method, but 
rather by several, such as _ private 
credits, banking accommodation, flota- 
tion of foreign loans, and purchases 
of blocks of foreign securities.. Every 
block is laid for launching an enor- 
mous business. Only one impediment 
exists, and that is the question of pay- 
ment. This question is therefore far 
and away the most pressing that we 
have to face, and on the success with 
which we solve it depends very larze- 
ly the economic and financial future 
of our country—and we might say 
with equal truth, the economic and 
financial future of the world. Solve 
this successfully, and we may aiso 
reasonably expect that the bull mar- 
ket in securities will be set in motion 
again, and that great prosperity wi.l 
follow in its wake.” 

* * * 


MORE THAN PLEASED. 


Your Advice Department is worth 
the price of subscription alone. Your 
articles on the various companies are 
very interesting, and that I am more 
than pleased with your paper, the en- 
closed check for a two-years sub- 
scription will testify. 


G. Schwab. 


When writing advertisers, tell them you are a subscriber to The Financial World. 


BIG CALIFORNIA UTILITIES 
DEAL. 


Absorption of Northern Califo: 
Power Co. by Pacific Gas & Electric 
Co., just recently announced, will give 
the latter company an output 
more than 250,000 h. p. generated | 
hydro-electric plants in addition 
its 120,000 h. p. generated by st 
plants. While the stockholders have 
ratified the proposal to sell the prop- 
erties to Pacific Gas, transact 
awaits the approval of the Stat 
Railroad Commission. This is 
lieved to be a matter of course, 
approval of the deal by the Com: 
sion was practically assured in 
vance. 


Some announcement by Pacific Gas 
officials relative to its expansion pol 
icy on the Northern California Power 
properties is expected shortly. These 
properties have a potential output of 
more than 100,000 hydro-electric h 
which Pacific Gas will! develop to t! 
amount. After deducting fi 
charges, depreciation, etc., North 
California Power Co. should fur: 
substantial increases in earnings 
Pacific Gas, immediately upon its 
quisition. 


a oo * 
PERSONAL. 
Mr. William C. Bradley has bex 
associated with Knauth, Nachod & 


Kuhne as manager of the syndi 
department. Mr. Bradley during 
war represented the War Fina 
Corporation as director and treasi 
of the Rollin Chemical Compan 
Charleston, West Virginia. Prior 
his taking up war work, Mr. Bra 
was manager of the bond depart: 
of the Guaranty Trust Company 
New York. 


* * * 


A REAL FRIEND. 

I enclose my renewal of subse 
tion to The Financial World. I ! 
found the magazine a real frie 
time of need, which has guided 
away from many a pit-fall. 1 
it with intense interest. 


A.S 
» 7 a 
THE BEST FINANCIAL READ 
ING. 


Your first copy of The Fina: 
World received this evening. ‘| 
say it is the best detailed finat 
reading I have come across in n 
months, and I am some reader 
that. 


H. Barn: 
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INTERESTING FEATURES 


IN OUR NEXT ISSUE 


Foreign Exchange 
and the Stock Market 


Thomas Gibson, in his illuminating article refutes: the argu- 
ments on exchange as set forth by Sir George Paish. He points 
out the fallacies in Paish’s statements and suggests some reme- 
dial measures. 


Toward 


Reconstruction 
Henry Brunner in continuing his article on reconstruction goes 
into detail in pointing out his plan of an international loan and 
gives the respective quotas of the different countries. 


Morgan Leads 


Superboom 
It is a recognized fact that we are entering into a period of 
prosperity. Edwin J. Jones, our Associate Editor, in his inter- 
esting article, tells of the position J. P. Morgan & Company 
have taken. 


Recent Sales 
of Copper Metal 


The resale of copper metal by the Government has brought 
many complications easily misunderstood by the investor. Mr. 
Breger in his article clears many of these points for the advan- 
tage of our readers. 


National Cloak 
and Suit 


Have the shares of this company discounted their real worth? 
Kenneth E. Northup in his second article on the mail-order 
houses answers this question. 


will bring this issue of The Financial World and 51 others te 
during the year. This includes the full privilege and bene- 
e fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. eq € 


THE FINANCIAL WORLD 
29 Broadway, N. Y. NAMI 
Find enclosed $5.00 in payment of 
above offer, which includes the priv- ' 
ilege of the Personal Advice Service. ADDRESS teen eees 
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THE ENGLISH VIEWPOINT 


As Expressed by 
The London, England, “Financier” 


We reproduce the appended article, headlines and all, as it appeared in the leading daily 


financial paper of London, England, “THE FINANCIER,” of June 17th. 


It will be noted 


that at the time the great Mexican oil well of the Cities Service Co., now spouting 50,000 to 
75,000 barrels of fuel oil per day, had not come nor are the Mexican properties which are 


worth many millions mentioned. 


CITIES SERVICE COMPANY 


HUGE OIL INTERESTS 





Recent Inspection of Properties by 
American Bankers. 


The diversity, importance and success of the public utility under- 
takings controlled by the Cities Service Company are realized by 
British investors interested in American enterprises, but it is doubt- 
ful whether the company’s huge holdings in oil and natural gas flelds 
are adequately understood. It is reali here, for example, that the 
Cities Service Company, through its subsidiary, the Empire Company, 
and associates thereof, is the largest producer of high-grade refinable 
oils in the world; that it transports not only a large part of its own 
oils, but purchases and transports and sells large quantities of crude 
from producers to outside refiners. 

Lack of knowledge on this side is, however, scarcely surprising. 
seeing that even a discriminating party of leading American bankers, 
brokers and oil experts who recently made a tour of inspection of 
properties owned and operated by Cities Service subsidiaries confessed 
that what they saw greatly transcended expectation. 


Amazingly Rapid Progress 

They certainly were not prepared to see such achievements as their 
visit revealed, for the progress of the Empire group has been amaz- 
ingly rapid. From smal! beginnings in Butler County, Kansas, five 
years ago, the Empire, which originally owned but one natural gas 
company, has expanded until its total title and leaseholdings in the 
United States and Mexico are in excess of 4,432,600 acres. Thirteen 
states are represented in the American total—namely, Kansas, Okla- 
homa, Texas, New Mexico, Wyoming, Montana, Nebraska, Arkansas, 
Colorado, California, Louisiana, Alabama and Mississippi. The group 
also has natural gas production and distribution interests in Ohio, 
New York State and Canada, where the properties also yield oil in 
small quantities. 

The leaseholdings of the Empire Company mostly have been acquired 
well in advance of development practically without cost other than 
the expense of geological surveys and the taking of the leases. The 
leases are taken for a period of from five to ten years, or as long 
as oll or gas is produced in paying quantities. They are at one- 
eighth royalty for oil and from one hundred to two hundred dollars 
annually for each gas well, while the gas is used off the premises. 
The rental charges paid annually in lieu of drilling are exceptionally 
low. All leases are free from drilling obligations, and can be sur- 
rendered at any time, at the option of the company, if for any 
reason such action seems advisable. 

From the 3,000 oil wells of the group in 1918 the output amounted 
to 17,032,700 barrels and from the 2,000 gas wells a daily average of 
94,920,000 cubic feet was produced. Purchases from other companies 
amounted to 13,800 barrels of oil daily and 24,865,000 cubic feet of 
gas. The available market for the supply of natural gas is repre 
sented by 96 towns and cities, having a combined population of a 
million and a quarter, and the main pipe line system in Northern 
Oklahoma, Kansas and Mississippi covers an acreage equal to the 
land area of England, Wales and a great part of Scotland. 


Kansas Properties 

Butler County, Kansas, where the Empire Company started opera 
tions, is now an oil field of great importance, its average daily pro- 
duction in 1918 being in excess of 100,000,000 barrels. The Empire 
alone produced more than one-third of that total, and at the end of 
December last owned 1,408 producing wells there. Now the company 
is conducting a gigantic drilling campaign in the vicinity and new 
wells are all the while being added. But the scope of the Empire 
enterprises in Kansas is not limited to Butler County, for the com- 
pany has secured areas in other counties where oil and gas have 
been found. 

The Empire group hold of 825,200 acres in Kansas is exceeded in 
extent by the areas held in two other states—namely, 1,880,100 acres 
in Texas and 1,091,000 acres in Oklahoma. Indeed, the oil subsidi- 
aries of the Cities Service Company own more acreage in the state 
of Texas alone than any other interest, with one exception, and the 
acreage is so located that, wherever oil is found, the Empire com 
panies will have an adjoining acreage. 


Texas Oilfields 
The Texas oilfields are divided into three groups—the North, North 
Central and Gulf Coast fields. The first two are now usually classed 
together as “‘North Texas,."’ and the total production in that region 
is. approximately, 163.500 barrels per day. There the chief productive 
fields include the Petrolia and Burkburnett areas. Probably the 


most interesting of all in that region is the Burkburnett, where, 
within the corporate limits of the town, nearly 1,000 wells are com 
pleted; the total production of the area, according to latest available 
figures, is 52,500 barrels per day. The oil produced in that field is 
of an exceptionally good quality for refining purposes, and finds a 
ready market. The present most productive area of North Texas 
however, is the Ranger, where the daily output amounts to 70,700 
barrels. The largest well so far completed on the field is the Texas 
Pacific Company’s No. 1 Norwood well, which had an initial produc 
tion of 12,000 barrels. That well is located a little over a mile to 
the east of the Empire property, where an active drilling campaign 
is being started. In Comanche County, also in North Texas, an 
Empire subsidiary owns leases slightly in excess of 22,000 acres. These 
holdings have been spoken of by many operators as the most valuable 
held by any company in the district. In Brown County, Empire inter 
ests are engaged in oil recovery, marketing and refining. A remark 
able natural gas well there, of which they are owners, is probably 
the deepest producing well in the United States today. In Starr and 
Zapata Counties, adjoining the Mexican border, those interests have 
acquired 335,000 acres of oil and gas leases. Showings of oil have 
already been encountered and natural gas in commercial quantities 
has been found. A still further successful development is looked for 
Empire holdings on the coasted district of Texas comprise about 35,000 
acres. On holdings in Liberty County two test wells are being drilled 
and while the recent tour of inspection was in progress it was reported 
that one of them had begun to produce about 100 barrels 


Oklahoma 


The Oklahoma interests of the Empire group are very important 
and in the “Osage’’ (the old Indian reservation) 549.300 acres of 
gas and oil, held under lease, are producing 1,500 barrels of oi! 
and 23,815,000 feet of gas daily. The Osage is looked upon by oi! 
men generally as one of the richest oil and natural gas reservoirs in 
the United States. Inclusive of acquired areas elsewhere, the group's 
reserve gas supply is the greatest ever assembled by any natural gas 
company in the history of the industry. 


Empire Company’s Headquarters 

The headquarters of the Empire companies are located at Bartles 
ville, Oklahoma, and oecupy the largest and most modern business 
building in the state. Radiating into the building is the Empire's 
big system of telephone and telegraph lines, the former embracing 
1,500 miles of circuit and the latter 1,577, connecting Kansas City 
on the north by telegraph with Gainesville and Burkburnett, Texas 
in the south, and by telephone most of the principal oil and gas 
fields and plants operated by the companies. 


Great and Varied Activities 

The enormous and varied activities of the Empire group include 
production, refining, transportation and marketing. Supplementary to 
what has already been said concerning their activities, it is well worth 
citation that the Empire companies, which had over 2,500,000 barrels 
of crude oil in storage at the end of March last, are working 58 
strings of drilling tools in Kansas, Oklahoma and Texas; also that 
they own: 

850 miles of oil pipe line, with a combined capacity of 
47.500 barrels per day; 

Six pump stations, capacity 100,000 barrels daily, along 
these oil lines; 

119 oil-storage tanks, with a total capacity of 4,193,200 
barrels; . 

Seven refineries, with a combined capacity of more than 
31,000 barrels of oil daily; 

Five gasoline plants, with a combined average capacity for 
extracting gasoline from 170,000,000 cubic feet of gas per day: 

1,829 tank cars, with a combined capacity approximating 
348,381 barrels; 

4,000 miles of gas pipe line. 

Indeed, the operations of the Cities Service Company’s Empire sub 
sidiaries are on so great a scale, so varied and wide-ranged, that it 
is impossible to deal with their ramifications in a merely superficial 
survey. Their interest and importance, however, are naturally com- 
manding great and growing attention in the United States, where the 
development of new and promising oilfields has become a vital 
national concern. 

Mr. Henry L. Doherty 

The colossal enterprise and the wonderful organization which have 
been created and become operative with marvelous rapidity are due 
to one man’s initiative. Nor do the oil and gas interests of the 
Empire group represent the full scope of his activities—far from it 
For, as head of the banking house of Henry L. Doherty & Company, 
whose headquarters are at 60 Wall Street, New York City, he has 
pioneered vast public utility developments in the United States. Mr 
Henry L. Doherty, whose genius is recognized in the city of London, 
as in America, is a comparatively young man, for his forty-ninth birth 
day was celebrated during the recent tour of the Empire oil prop 
erties. His great undertakings, ramifying throughout the U. S. and 
elsewhere, are not, it was said on that occasion, due to any adven 
titious circumstances; they are the result of mature consideration 
and careful planning. He is a man of wide vision, great ideals and 
indomitable courage. Nothing daunts him, but he is as cool and 
calculating as he is bold. No man was ever held in greater respect 


awl admiration by a big organization than Mr. Henry L. Doherty. 


If you wish further information about the Cities Service Issues, embracing the Common 
and Preferred Stocks, the Debenture B’s and Debenture C’s and the Excellent Securities of 
the underlying companies like Denver Gas Preferred and Empire Preferred 7% Stock, write us. 


CLAUDE MEEKER 


Specialist in Cities Service Securities 
8 East Broad Street, Columbus, Ohio 


. 71 Broadway, New York. 
































